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| NDEPENDENT AUDI TOR6S REPORT

To the General Assembly of Golden Gl obal Yatéreém Banka

A) Report on the Audit of the Financial Statements
1)  Opinion

We have audited the balance HAh&et (dift h@olBahemk 0G| alsalaty 8t
related unconsolidated statement of income, unconsolidated statement of income and expense items recognized in equity
unconsolidated statement of changes ofaashSflowaandahsannirg ofs 6 ¢
significant accounting policies and other explanatory notes to the financial statements for the period then ended.

In our opinion, the accompanying unconsolidated financial statements except for the effects of the roalted dethe

Basis for Opinion paragraph, present fairly, in all material respects, the financial position of the Bank as at 31 December
2022, and its financial performance and its cashonfl ows
and Supervision Agency (BRSA) Accounting and Reportin¢
and Principles Regarding Banksd® Accounting Practices
dated 1 November 2006 witt0.26333, and other regulations, on accounting records of banks published by the Banking
Regulation and Supervision Board and circulars and pronouncements published by BRSA and provisions of Turkish
Financial Reporting Standards (TFRS) for the mattersagidlated by the aforementioned regulations.

2)  Basis for Opinion

We conducted our audit in accordance with the Standards on Independent Auditing (SIA) which is a part of Turkish
Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority (POA) and
ARegul ati on on lonfd eBoaennkdseon tp uAbuldiisthiendg by BRSA on Of fici a
29314. Our responsibilities under those standards are further describedhinttiei t or 6 s Responsi bi | i
the Financial Statementgection of our report. We aredependent of the Bank in accordance withGloele of Ethics for
Independent Auditor€Code of Ethicspublished by the POA, together with the ethical requirements that are relevant to
our audit of the financial statements, and we have fulfilled our otthérak responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate tc

provide a basis for our opinion.
3)  Emphasis of Matter

As stated in Note | item e ofi¢ explanations and footnotes regarding the asset accounts of the balanc&%heieth®
total loan amount of TL 438,457 consists of loans extended to two main customer groups. Thisaftext pat opinion.



4)  Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a wiegland in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Audit of information technology

The Bank is dependent on Information technolog

continuity of electronic data processing are wit
the scope of information systems internal cont
audit. With the Bank' dependence on informatid
systems, the controls regarding the access rightd
continuity of the systems, the privacy and integ
of the electronic data are of critical importance, §
the scope is created according to these prioritig
the riskbased audit plan and audit is appli
according to the relevant scope.

The procedures carried out within the scope of our informg
technology audit works:

(A1 TOo) infrastructure 1 The Bank's controls on information systems have &
operations and finandiaperations, and the demal determined, understood and tested by us witlsla
for technologysupported services in the Bank based approach.

rapidly increasing. Controls over the reliability a 1 Information Technology Audit includes importa

A Access
A Change
A Dat a

information systems layers (applications, databa
operating systems and network levels) in terms
financial statements that play a role in the format
transmission and storage aofata. The informatior
systems controls we tested are generally categoriz
the areas listed below:

Security
Management
Center and Network

As highrisk control areas, creating and monitori
audit trails at datals® and application levels af
change management control activities have b
determined for preventing and restraining unauthor
access to financial data.

The management of audit trails and controls for ac
management have been tested fomaplications tha
have direct or indirect impact on financial data.
Automatic controls and integration controls have b
tested in order to understand the basis of the finar
data formation process and to detect changes
accesses.

In addition, testdhave been carried out regarding
completeness and accuracy of the reports that prov
input to the controls and was produced by
components.

In addition, the controls regarding the databg
network and operating system levels of the applicat
within the scope have been tested.




5) Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Bank management is responsible for the preparation and fair presentation of the financial statements in accordance
with the BRSA Accounting and Financial Reporting Regulations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due t
fraud or error.

Inpreparing the financi al statement s, management i s re:
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unles
management #ier intends to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are respons.ible for over
6) Auditordés Responsi bi Fidaicial&tatenfetss t he Audit of the
Responsibilities of independent auditors in an independent audit are as follows:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from materi
misstatement, whether duetor aud or error ., and to issue an auditord
assurance is a high 1l evel of assurance, but is not a
on I ndependent Audi t BRB4 ondfficiaBGarektesdated 2 Aduill2015 fumtsbrech29314 and SIA

will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considerec
material if, individually or in the aggregate, they could reaslynbé expected to influence the economic decisions of

users taken on the basis of these financial statements.

As part of an audit in accordance with the SI A and fREe
on Official Gazette dated 2 Aip 2015 numbered 29314, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

1 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and péorm audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. (The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting fronerror, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.)

i Obtain an understanding of internal control relevant to the audit in ordéesign audit procedures that are
appropriate in the circumstances, but not for the purp
internal control.

i Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and relate
disclosures made bmanagement.

i Conclude on the appropriateness of managementtiies use
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Companyds ability to continue as a going
requiredt o dr aw attention in our auditords report to the re
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of out
audi t or Hoseverdupui@ events or conditions may cause the Company to cease to continue as a going concern.

1 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements reggnt the underlying transactions and events in a manner that achieves fair
presentation



We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, inclugiany significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate Wétall relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of mos
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We
describe these matters in our auditords report unl ess

in extremelyrare circumstances, we determine that a matter should not be communicated in our report because the advers:

consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

B) Report on Other Legal ard Regulatory Requirements

In accordance with paragraph four of the Article 402 of TCC, nothing has come to our attention that may cause us to
believe that the Bankds set of account s -a3fhDecegmbeRt®2ci al
does not comply with TCC and the provisions of the Ban

In accordance with paragraph four of the Article 402 of TCC, the Board of Directors provided us all the required
information and dagmentation with respect to our audit.

The engagement partner on the audit resulting in this

Additional paragraph for convenience translation to English

BRSA Accounting and Reporting Regulations explainddtil in Section 3 differ from International Financial Reporting
Standards ("IFRS") issued by the International Accounting Standards Board with respect to the application of inflation
accounting. Accordingly, the accompanying unconsolidated / consoliflaéedtial statements are not intended to present
fairly the financial position, results of operations, changes in equity and cash flows of the Bank in accordance with IFRS.

DRT BAJI MSI Z DENETKM VE SERBEST MUHASEBECK MALK M! kAVK
Member ofDELOI TTE TOUCHE TOHMATSU LIMITED

Mehmet EROL
Partner
Ks t adiMarci2023
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The accompanying ye&nd unconsolidated financial statements and notes to these financial statements which are
expressed, unless otherwise statethausands of Turkish Lira have been prepared and presented based on the accounting
books of the Bankinmc or dance with the Regulation on the Principl
Keeping of Documents, Turkish Accounting Standards, Turkish Financial Reporting Standards, and related appendices anc
interpretations of these, and have beerjrhdently audited.

Recep KABA Bedri SAYIN Ahmet Sef a
Chairman of the Board of Member of the Audit Committee Board Membey
Directors General Manager
Yeter AK Dilek NUH HARMANDAR
Financial Accounting and Financial Control and
TaxManager Reporting Manager

For the questions regarding this financial report, contact details of the personnel in charge are presented below

NameSurname/Title : Dilek NUH HARMANDAR / Financial Control and Reporting Mana
Tel Number 1(0212) 2526 41- 124
Fax Number :(0212) A5 26 44
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GOLDEN GLOBAL YATI RI' M BANKASI ANONKM KKRKETK
EXPLANATIONS AND NOTES TO FINANCIAL STATEMENTS AS OF 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousands o

SECTION ONE
Gengaal Information

I History of the Bank including its incorporation date, initial legal status and amendments to legal status

Gol den Gl obal A& térnémhrRamBlaamke ) was established on 15
2019 from the Banking Regulation and Supervision Agency and started its activities on 1 June 2020

Il. Explanationsabout t he Banké6s capital structure, snhmagemdnto| de
and auditing of the Bank directly or indirectly, changes in these matters (if any) and the group the Bank belongs to

Name-Surname / Title Share Shares Paid-in

Amounts (%) Capital
Emir KAYA 59,985 39.99 59,985
Salih BERBEROJLU 48,000 32 48,000
Recep KABA 21,000 14 21,000
Ahmet DAJLI 21,000 14 21,000
Abdurrahman TOPCU 15 0.01 15
Total 150000 %100 150000

As of 31 December 2dadtdis TLt1HO®00Bafullkpaid. Alnsbhanes belarg to real persons.
II. I nformation on the Bankds chairman and members of t
general manager and vice presidents, changes in these matters (if any) andr&s of the Bank they possess and their

responsibilities

Board of Directors:

Business
Experience
Period in
Assignment Education Banking and
Name Surname Administrative function dates level Administration
RecepKABA Chairman 08.04.2022 HIGH SCHOOL 31
MASTE
Esr a K¥SE CDeputy Chairman 08.04.2022 DEGREE 21
Memberi Member of Audit BACHELC
Bedri SAYIN (*) Committee 08.04.2022 DEGREE 38
Memberi Member of Audit BACHELC
AvniD E MK R CK : Committee 17.05.2022 DEGREE 31
MASTER 6
Ahmet Sef aMemberi General Manager 16.09.202Z DEGREE 24

(*) The aforementioned members have no share in the Bank.

IV.  Information about the persons and institutions that have qualified shares attributable to the Bank

As of 31 Decembe2022, there are npersons and institutions that have qualified shares attributable to the Bank



GOLDEN GLOBAL YATI RI' M BANKASI ANONKM KKRKETK
EXPLANATIONS AND NOTES TO FINANCIAL STATEMENTS AS OF 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousands o

General Information (Continued)

V. Summary information on the Bankdds activities and sel
The Bank may perform all kinds of Investment Banking activities in accordancehegitbrinciples of interedtee finance,
without collecting deposits and funds through special current and participation accounts specified in the Banking Law ar

relevant legislation.

Except for activities requiring permission from authorized instingiand organizations, the Bank may perform activities in
banking and capital markets legislation and other matters concerning banking without the requirement for a new authorizatic

The Bank operates in line with the permissions granted by the Bankindaen and Supervision Agency. However, it will

organize and perform all of its activities, including the following issues, in accordance with the principles offiefesince,

in accordance with the principles of Investment Banking.

The Bank mayengage in the following activities in line with these principles;
1. To provide cash, nenash, loans or to lend in any form, to open domestic and international letters of credit, to add
confirmations to opened letters of credit, to issue domestic dewhational guarantee letters, to perform other transactions
related to loans and guarantees or other commercial means,

2.  To buy, sell, import and export gold, silver and other precious metals, to become a member of the precious met
exchanges that haveen established and to be established, to trade in these exchanges,

3. To perform cash and deposit payment and funds transfer transactions, including the use of correspondent bank
accounts or check payment and collection transactions of all kinds,

4. To help and mediate for domestic and foreign capital to invest in the country and foreign countries and to participa
in companies established or to be established,

5. To participate in all kinds of partnerships in which banks can establish or bexoiners in Turkey or foreign
countries, or to establish new partnerships for this purpose or leave established partnerships,

6. To make transactions on goods, real estate and documents representing the rights on them in accordance with
relevant legikation; to provide funds through joint investments, partnerships or similar methods,

7. To provide safe deposit box and storage services,

8. To provide effective foreign exchange transactions and to perform purchase and sale of money market instruments,
9. To perform purchase, sale and brokerage regarding futures contracts, option contracts, simple or complex financ
instruments including derivatives more than one based on economic and financial indicators, capital market instrumen
commodities, préous metals and foreign currency,

10. To purchase and sale of capital market instruments or to perform repurchase agreements to repeltaiionms,

11. To underdake actions in favor of others with collateral, guarantees and other liabilities,

12. To perform investment consultancy transactions,

13. To perform portfolio management and to manage it,

14. To undertake the role of market maker regarding the purchase and sale transactions within the framework of tl
obligations undertaken within the gEof a contract established with the Undersecretariat of Treasury and/or the Central

Bank and institution associates,

15. To perform inteshank money market transactions



GOLDEN GLOBAL YATI RI' M BANKASI ANONKM KKRKETK
EXPLANATIONS AND NOTES TO FINANCIAL STATEMENTS AS OF 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousands o

General Information (Continued)

V.

Summaryi nf or mati on on t heserBcas(Conlirmiedpct i vi ti es and
16. To perform brokerage for financial lease operations,
17. To operate in insurance agency and insurance business,

18. To act as correspondent and representative of domestic and foreign banks and other financial institutiensese gi
institutions the correspondence and representation of the Bank, to open accounts and deposit money at these institution:

19. To mediate import and export transactions,

20. To conduct transactions in local and international capital and comnmaiets and exchanges, to intermediate in the
issuance, purchase, sale of financial products used in these markets on behalf of the bank or its customers,

21. To borrow from domestic and foreign markets, provide funds, by providing collateral fasdtis af the Bank or by
any means including the issuance of capital market instruments in accordance with the relevant legislation,

22. To acquire, sell, transfer, pledge or mortgage all kinds of movable and immovable property, rights, industrial ant
intellectual and similar rights, rights in rem and receivables such as usufruct, easement and superficial rights, to take pled
and mortgages on immovable property in its favor, to remove existing mortgages, to transfer receivables and relat
guarantees, tbe lessee or lessor for movable and immovable property, industrial and intellectual and similar rights, tc
annotate lease and preliminary sales contracts in its favor, to remove annotations, to conclude a commercial entexprise ple

23. In order to caty out banking business or to collect its receivables; to acquire movable and real estate and to dispose
them by selling, barter and other means when necessary, to obtain all kinds of real and personal guarantees forthe collec
and provision of theirights and receivables, to perform relevant registration, cancellation, assignment and all other
transactions at the land registry, tax offices, etc. before public and private institutions,

24. Toissue all kinds of debt securities and all kinds of séesi and capital market instruments,

25. To perform all kinds of capital market activities and transactions; buying, selling, transferring, endorsing all kinds of
investment instruments that can be traded in particular their shares traded in donte&tieign capital markets and
securities exchanges or netock markets on behalf of themselves or their customers, to launch and manage investmer
funds, to operate in portfolio management and to operate in other capital market and stock exchangebyatiosved
legislation,

26. To perform activities for social purposes to the extent permitted by the legislation

VI.  Current or likely, actual or legal barriers to immediate transfer of equity or repayment of debts between bank
and its subsidiaries

None



GOLDEN GLOBAL YATIRIM BANKASIA NONKM Kk KRKETK
BALANCE SHEET AS OF 31 DECEMBER 2022 (STATEMENT OF FINANCIAL POSITION)

(Unless otherwise t at ed amounts are expressed in thousands of Turkish
SECTION TWO
Financial Statements
I Balance Sheet
THOUSAND TURKISH LIRA THOUSAND TURKISH LIRA
Audited Audited
ASSETS Notes Current Period Prior Period
31 December2022 31 December2021
TL FC Total TL FC Total

. FINANCIAL ASSETS (Net) 406,600 1,649,129 2,055,729 73,875 479,588 553,463
1.1 Cash and Cash Equivalents 406,374 1,648,897 2,055,271 63,535 479,588 543,123
1.1.1 Cash and Balances with Central Bank I-a 50,993 289,509 340,502 461 111,755 112,216
1.1.2 Banks I-c 355,381 1,359,388 1,714,769 63,074 367,833 430,907
1.13 Receivables from Money Markets - - - - - -
1.1.4 Expected Loss Provision - - - - - -
1.2 Financial Assets at Fair Value Through Profit or Loss I-b - - - 45 - 45
121 Government Debt Securities - - - - - -
1.2.2 Equity Instruments - - - - - -
1.2.3 Other Financial Assets - - - 45 - 45
1.3 Financial Assets at Fair Value Through Other Comprehensive Income I-d 10 - 10 10,295 - 10,295
13.1 Government Debt Securities - - - - - -
1.3.2 Equity Instruments - - - - - -
133 Other Financial Assets 10 - 10 10,295 - 10,295
1.4 Derivative Financial Assets 1-b 216 232 448 - - -
1.4.1 | Derivative Financial Assets at Fair Value Through Profit or Loss 216 232 448 - - -

Derivative Financial Assets at Fair Value Through Other Comprehensiy } . i . _ .
1.4.2 Income
Il FINANCIAL ASSETS MEASURED AT AMORTISED COST _(Net) I-e 59,885 378,585 438,470 115,697 32,125 147,822
2.1 Loans 59,872 378,585 438,457 115,638 32,125 147,763
2.2 Lease Receivables 14 13 - 13 59 - 59
23 Factoring Receivables - - - - - -
24 Other Financial Assets Measured at Amortized Cost I-f - - - - - -
24.1 Government Debt Securities - - - - - -
2.4.2 Other Financial Assets - - - - - -
25 Expected Loss Provision (Loans) - - - - - -
1. NON-CURRENT ASSETS HELD FOR SALE AND HELD FROM ; } R i i i

DISCOUNTINUED OPERATIONS (Net)
3.1 Held for Sale Purpose - - - - - -
3.2 Held from Discontinued Operations - - - - - -
V. EQUITY INVESTMENTS 10,050 - 10,050 - - -
4.1 Associates (Net) I-g - - - - - -
411 Associates Valued Based on Equity Method - - - - - -
412 Unconsolidated Associates - - - - - -
4.2 Subsidiaries (Net) I-h 10,050 - 10,050 - - -
421 Unconsolidated Financial Subsidiaries 50 - 50 - - -
4.2.2 Unconsolidated Noiinancial Subsidiaries 10,000 - 10,000 - - -
4.3 Joint Ventures (Net) 1-i - - - - - -
431 Joint Ventures Valued Based on Equity Method - - - - - -
4.3.2 Unconsolidated Joint Ventures - - - - - -
V. TANGIBLE ASSETS (Net) I-m 13,136 - 13,136 7,057 - 7,057
VL. INTANGIBLE ASSETS (Net) I-n 26,768 - 26,768 12,206 - 12,206
6.1 Goodwill - - - - - -
6.2 Other 26,768 - 26,768 12,206 - 12,206
VIL. INVESTMENT PROPERTIES (Net) I-l - - - - - -
VIII. CURRENT TAX ASSET |-r - - - - - -
IX. DEFERRED TAX ASSET -0 - - - 3,053 - 3,053
X. OTHER ASSETS I-s 18,808 2,664 21,472 2,087 78,303 80,390

TOTAL ASSETS 535,247 2,030,378 2,565,625 213,975 590,016 803,991

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL YATIRIM BANKASIA NONKM Kk KRKETK

BALANCE SHEET AS OF 31 DECEMBER 2022 (STATEMENT OF FINANCIAL POSITION)

(Unl ess

ot herwise stated

amount s

ar e

expressed in

t housands

Balance SheefContinued)

THOUSAND TURKISH LIRA

THOUSAND TURKISH LIRA

CURRENT PERIOD PRIOR PERIOD
LIABILITIES Audited Audited
31 December2022 31 December2021
TL FC Total TL FC Total

l. DEPOSITS Il-a - - - - - -
1. FUNDS BORROWED Il-c 102,608 48,947 151,555 - 38,989 38,989
1. PAYABLES TO MONEY MARKETS - - - - - -
V. SECURITIES ISSUED (Net) - - - - - -
4.1 Bills - - - - - -
4.2 Asset Backed Securities - - - - - -
4.3 Bonds - - - - - -
V. FUNDS 20,464 191,303 211,767 57 22,257 22,314
5.1 Borrower Funds 19,918 170,130 190,048 22 11,821 11,843
5.2 Other 546 21,173 21,719 35 10,436 10,471

FINANCIAL LIABILITIES AT FAIR VALUE THROUGH PROFIT } R R i . i
VLI OR LOSS
VII. DERIVATIVE FINANCIAL INSTRUMENTS - - - - - -
7.1 Derivative Financial Liabilities at Fair Value Through Profit or Loss - - - - - -

Derivative FinanciaLiabilities at Fair Value Through Other - - - - - -
7.2 Comprehensive Income
VIIL FACTORING LIABILITIES - - - - - -
IX. LEASE LIABILITIES Il-e 7,805 - 7,805 3,796 - 3,796
X. PROVISIONS Il-g 18,024 5,991 24,015 2,044 13,570 15,614
10.1 General Provisions 1,089 5,942 7,031 1,769 594 2,363
10.2 Restructuring Provision - - - - - -
10.3 Provision for Employee Benefits 1,150 - 1,150 275 - 275
10.4 Insurance Technical Provisions (Net) - - - - - -
10.5 Other Provisions 15,785 49 15,834 - 12,976 12,976
XI. CURRENT TAX LIABILITY Il-h 35,431 - 35,431 17,277 - 17,277
XII. DEFERRED TAX LIABILITY 722 - 722 - - -

LIABILITIES RELATED TO NON -CURRENT ASSETS HELD FOR _ _ - - - -
XII. SALE AND HELD FROM DISCONTINUED OPERATIONS (Net)
131 Held for Sale Purpose - - - - - -
13.2 Held from Discontinued Operations - - - - - -
XIV. SUBORDINATED DEBT INSTRUMENTS - - - - - -
14.1 Loans - - - - - -
14.2 Other Debt Instruments - - - - - -
XV. OTHER LIABILITIES Il-d 40,800 1,727,617 1,768,417 13,137 519,360 532,497
XVI. EQUITY 1l -i 365,913 - 365,913 173,504 - 173,504
16.1 Paidin Capital 150,000 - 150,000 150,000 - 150,000
16.2 Capital Reserves - - - = - -
16.2.1 | Share Premium - - - - - -
16.2.2 | Share Cancellation Profits - - - - - -
16.2.3 | Other Capital Reserves - - - - - -

Accumulated Other Comprehensive Profit or Loss Not Reclassified ; R R i i _
16.3 Through Profit or Loss

Accumulated Other Comprehensive Profit or Loss Reclassified Through } R R ®) i ®)
16.4 Profit or Loss _
16.5 Profit Reserves ) 1,405 - 1,405 480 - 480
16.5.1 | Legal Reserves 1,405 - 1,405 480 - 480
16.5.2 | Status Reserves - - - - - -
16.5.3 | Extraordinary Reserves - - - - - -
16.5.4 | Other Profit Reserves - - - - - -
16.6 Profit or Loss 214,508 - 214,508 23,029 - 23,029
1661 | Prior Yearsdé Profit or Loss 22,104 - 22,104 4,518 - 4,518
16.6.2 | Net Profit or Loss for the Period 192,404 - 192,404 18,511 - 18,511

TOTAL LIABILITIES 591,767 1,973,858 2,565,625 209,815 594,176 803,991

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL YATIRIM BANKASIA° NONKKMKRKETK

STATEMENT OF OFF BALANCE SHEET ACCOUNTS AS OF 31 DECEMBER 2022

(Unl ess otherwise stated

amount s

ar e

expressed

in

t housands

Statementof off-balance sheet accounts

THOUSAND TURKISH LIRA THOUSAND TURKISH LIRA
Audited Audited
OFF BALANCE SHEET ACCOUNTS Notes Current Period Prior Period
31 December2022 31 December2021
TL FC Total TL FC Total

A OFF-BALANCE SHEET LIABILITIES _ (I+I+1ll) 159,992 809,605 969,597 6,628 16,235 22,863
l. GUARANTEES AND WARRANTIES 27,012 511,748 538,760 6,628 16,235 22,863
1.1 Letters of Guarantee Il -a 27,012 31,881 58,893 6,628 16,235 22,863
1.1.1. Guarantees Subject to State Tender Law - - - - - N
1.1.2. Guarantees Given for Foreign Trade Operations - - - - - N
1.13. Other Letters of Guarantee 27,012 31,881 58,893 6,628 16,235 22,863
1.2, Bank Loans - - - - - -
1.2.1. Import Letter ofAcceptance - - - - - B
1.2.2. Other Bank Acceptances - - - - - B
13. Letters of Credit - 479,867 479,867 - - -
1.3.1. Documentary Letters of Credit - 479,867 479,867 - - -
132 Other Letters of Credit - - - - - N
1.4. Prefinancing Given as Guarantee - - - - - B
15. Endorsements - - - - - -
15.1. Endorsements to the Central Bank of Turkey - - - - - N
1.52. Other Endorsements - - - - - -
1.6. Purchase Guarantees for Securities Issued - - - - - -
1.7. Factoring Guarantees - - - - - N
1.8. Other Guarantees - - - - - -
1.9. Other Collaterals - - - - - N
I COMMITMENTS 64,280 164,532 228,812 - - -
2.1 Irrevocable Commitments 64,280 164,532 228,812 - - -
211, Forward Asset Purchase and Sales Commitments 64,280 164,532 228,812 - - -
2.1.2. Forward Deposit Purchase and Sales Commitments - - - - - B
2.13. Share Capital Commitments to Associates and Subsidiaries - - - - - -
2.14 Loan Granting Commitments - - - - - B
2.15. Securities Issue Brokerage Commitments - - - - - N
2.1.6. Commitments for Reserve Requirements - - - - - N
2.1.7. Commitments for Cheque Payments - - - - - N
2.1.8. Tax and Fund Liabilities from Export Commitments - - - - - N
2.19. Commitments for Credit Card Limits - - - - - -
2.1.10 Commitments for Credit Cards and Banking Services Promotions - - - - - -
2.1.11, Receivables from Short Sale Commitments of Marketable Securities - - - - - -
2112 Payables for Short Sale Commitments of Marketable Securities - - - - - N
2.1.13. Other Irrevocable Commitments - - - - - -
2.2, Revocable Commitments - - - - - -
2.2.1. Revocable Loan Granting Commitments - - - - - B
222. Other Revocable Commitments - - - - - -
1. DERIVATIVE FINANCIAL INSTRUMENTS 68,700 133,325 202,025 - - -
3.1 Hedging Derivative Financial Instruments - - - - - N
311 Fair Value Hedge - - - - - N
312 Cash Flow Hedge - - - N N N
3.13 Foreign Net Investment Hedge - - - - - N
3.2 Trading Derivative Financial Instruments 68,700 133,325 202,025 - - -
3.2.1 Forward Foreign Currency Buy/Sell Transactions 68,700 133,325 202,025 - - -
3211 Forward Foreign Currency TransactieBsy 68,700 32,493 101,193 - - -
3212 Forward Foreign Currency Transactiesll - 100,832 100,832 - - -
3.2.2 Swap Transactions Related to Foreign Currency and Interest Rates - - - N N N
3221 Foreign Currency SwaBuy - - - - - B
3222 Foreign Currency Swagell - - - B - N
3223 Interest Rate SwaBuy - - - - - N
3224 Interest Rate Swagell - - - - - N
3.23 Foreign Currency, Interest rate and Securities Options - - - - - B
3.23.1 Foreign Currency OptiorBu: - - - - - N
3.23.2 Foreign Currency OptiorSell - - - - - N
3.2.3.3 Interest Rate OptiorBuy - - - - - B
3.234 Interest Rate OptiorSell - - - - - B
3.2.35 Securities Option8uy - - - - - B
3.2.3.6 Securities OptionSell - - - - - B
3.24 Foreign Currency Futures - - - N N N
3.24.1 Foreign Currency FutureBuy - - - - - B
3242 Foreign Currency FutureSell - - - B - N
325 Interest Rate Futures - - - - - -
3.25.1 Interest Rate FutureBuy - - - - - N
3.25.2 Interest Rate FutureSell - - - - - -
3.2.6 Other - - - - - -
B. CUSTODY AND PLEDGES RECEIVED (IV+V+VI) 3,936,260 28,767 3,965,027 725,187 - 725,187
\'A ITEMS HELD IN CUSTODY 63,000 28,767 91,767 11,136 - 11,136
4.1 Customer Fund and Portfolio Balances - - - - - -
4.2. Investment Securities Held in Custody - 28,767 28,767 6 - 6
4.3. Cheques Received for Collection 63,000 - 63,000 11,130 - 11,130
4.4. Commercial Notes Received for Collection - - - - - -
4.5. Other Assets Received for Collection - - - - - -
4.6 Assets Received for Public Offering - - - - - N
4.7. Other Items Under Custod - - - - - N
4.8. Custodians - - - - - N
V. PLEDGES RECEIVED 3,873,260 - 3,873,260 714,051 - 714,051
5.1. Marketable Securities 10 - 10 10,101 - 10,101
5.2. Guarantee Notes - - - - - N
5.3. Commodity 500 - 500 2,500 - 2,500
5.4. Warranty - - - - - -
5.5. Immovable - - - - - -
5.6. Other Pledged Items 3,872,750 - 3,872,750 701,450 - 701,450
5.7. Pledged Item®epository - - - - - B
VI ACCEPTED BILL, GUARANTEES AND WARRANTEES - - - - - -

TOTAL OFF -BALANCE SHEET COMMITMENTS (A+B) 4,096,252 838,372 4,934,624 731,815 16,235 748,050

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL YATIRIM BANKASIA° NONKKMKRKETK

STATEMENT OF INCOME FOR THE PERIOD ENDED 31 DECEMBER 2022

Unl ess otherwise stated amounts ar)e expressed in thousands
[l Statement d Income
THOUSAND TURKISH LIRA THOUSAND TURKISH LIRA
STATEMENT OF PROFIT OR LOSS Notes Audited Audited

1 January - 31 December2022 1 January - 31 December2021
l. PROFIT SHARE INCOME IV-a 55,409 19,142
1.1 Profit Share on Loans 36,580 7,139
1.2 Profit Share on Reserve Requirements 10 7
1.3 Profit Share on Banks 18,498 11,618
1.4 Profit Share on Money Market Transactions - -
1.5 Profit Share on Marketable Securities Portfolio 313 354
15.1 Fair Value Through Profit or Loss - -
1.5.2 Fair Value Through Other Comprehensive Income 313 354
1.5.3 Measured at Amortised Cost - -
1.6 Financial Lease Profit Share Income 7 11
1.7 Other Profit Share Income 1 13
1. PROFIT SHARE EXPENSE (-) IV-b 6,712 960
2.1 Profit Share on Deposits - -
2.2 Profit Share on Funds Borrowed 4,919 431
23 Profit Share Expense on Money Market Transactions - -
24 Profit Share on Securities Issued - -
25 Lease Dividend Expenses - -
2.6 Other Profit Share Expenses 1,793 529
11, NET PROFIT SHARE INCOME/EXPENSE (I - 1I) 48,697 18,182
V. NET FEES AND COMMISSIONS INCOME/EXPENSES 94,561 64,498
4.1 Fees and Commissions Received 161,355 167,618
4.1.1 Non-cash Loans 9,185 186
4.1.2 Other 152,170 167,432
4.2 Fees and Commissions Pai)l ( 1IV-k (66,794) (103,120)
4.2.2 Non-cash Loans (27) (15)
4.2.3 Others (66,767) (103,105)
V. DIVIDEND INCOME - -
VI. TRADING PROFIT/LOSS (Net) IV-c 264,854 8,689
6.1 Trading Gains /Losses on Securities 8 -
6.2 Gains / Losses on Derivative Financial Transactions (2,695) (1,150)
6.3 Foreign Exchange Gains / Losses 267,541 9,839
VII. OTHER OPERATING INCOME IV-d 17,189 508
VIII. GROSS OPERATING PROFIT (II+IV+V+VI+VII+VIII) 425,301 91,877
1X. EXPECTED CREDIT LOSS (-) IV-e - -
X. OTHER PROVISION EXPENSES (-) - -
XI. PERSONNEL EXPENSES §) IV -f (34,752) (14,925)
XII. OTHER OPERATING EXPENSES (-) IV -f (132,272) (52,635)
XII. NET OPERATING PROFIT/LOSS (VIII -IX-X-XI) 258,277 24,317
XIV. EXCESS AMOUNT RECORDED AS INCOME AFTER MERGER - -
XV. PROFIT/LOSS FROM INVESTMENTS IN SUBSIDIARIES BASED ON EQUITY METHOD - -
XVI. PROFIT/LOSS ON NET MONETARY POSITION - -
XVII. PROFIT/LOSS BEFORE TAX FROM CONTINU ING OPERATIONS (XII+XIII+XIV+XV) IV-h 258,277 24,317
XVIll. | TAX PROVISION FOR CONTINUING OPERATIONS ( K) IV-g (65,873) (5,806)
18.1 CurrentTax Provision (62,098) (9,425)
18.2 Deferred Tax Expense Effect (+) (3,775) -
18.3 Deferred TaXxncomeEffect () - 3,619
XIX. CURRENT PERIOD NET PROFIT/LOSS FROM CONTINU ING OPERATION ( X VI R X 192,404 18,511
XX. INCOME FROM DISCONTINUED OPERATIONS - -
20.1 Income from Norcurrent Assets Held for Sale - -
20.2 Profit from Sales of Associates, Subsidiaries and Joint Ventures - -
20.3 Income from Other Discontinued Operations - -
XXI. EXPENSES FOR DISCONTINUED OPERATIONS (-) - -
21.1 Expenses for Nogurrent Assets Held for Sale - -
21.2 Loss from Sales of Associates, Subsidiaries and Joint Ventures - -
21.3 Expenses from Other Discontinued Operations - -
XXII. PROFIT/LOSS BEFORE TAX FROM DISCONTINUED OPERATIONS (XIX -XX) - -
XXIII. TAX PROVI SI ON FOR DI SCONTI NUED OPERATI ONS - -
23.1 Current Tax Provision - -
23.2 Deferred Tax Expense Effect (+) - -
23.3 Deferred Tax Income Effect)( - -
XXIV. CURRENT REPIOD PROFIT/LOSS FROM DISCONTINUED OPERATIONS ( X X | N - -
XXV. NET PROFIT/LOSS FOR THE PERIOD (XVIII+XXIIl) 192,404 18,511

The accompanying explanations and notes aiategral part of these financial statements
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GOLDEN GLOBAL YATIRIM BANKASIA° NONKKMKRKETK
FINANCIAL STATEMENTS RELATED TO INCOME AND EXPENSE ITEMS
RECOGNIZED IN EQUITY FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unless otherwise stated amounts are expressed in thousahdsrotk i sh Lira (ATLO))

IV.  Financial statements related to income and expense itemecognized in equity

THOUSAND TURKISH LIRA THOUSAND TURKISH LIRA
Audited Audited
31 December2022 31 December2021
. CURRENT PERIOD PROFIT/LOSS 192,404: 18,511
Il OTHER COMPREHENSIVE INCOME 5 (5)
2.1 Not Reclassified Through Profit or Loss ) )
2.1.1 Tangible Assets Revaluation Increase/Decrease
2.1.2 intangible Assets Revaluation Increase/Decrease
2.1.3 Defined Benefit Plan Remeasurement Gain/Loss
2.1.4 ‘Other Comprehensive Income Items Not Reclassified Through Profit or Loss
2.1.5 Tax Related Other Comprehensive Income Items Not Reclassified Through Profit or Loss
2.2 Reclassified Through Profit or Loss 5 (5)
2.2.1 ‘Foreign Currency Translation Differences ) )
aluation and/or Reclassification Income/Expense of the Financial Assets at Fair Value through C
2.2.2 ‘Comprehensive Income 5 (5)
2.2.3 Cash Flow Hedge Income/Expenses )
2.2.4 Foreign Net Investment Hedge Income/Expenses
2.2.5 Other Comprehensive Income Items Reclassified Through Profit or Losses
2.2.6 Tax Related Other Comprehensive Income Items Reclassified Through Profit or Loss
IIl. TOTAL COMPREHENSIVE INCOME (I+Il) 192,409 18,506

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL

YATI

R

M BANKASI
STATEMENT OF CHANGES |

ANONKM k KRKETK
N SHAREHOLDERSSHS

EQUITY FOR THE PERI OD ENDED

(Unl ess otherwise stated amounts are expressed in thousands of Turkish Lira (ATLO))
V. Statementof Changes in ShareholderSEquity
Accumulated Other
Comprehensive Income or Accumulated Other
Expense Comprehensivelncome or Expense
Not Reclassified through Reclassified through
Profit or Loss Profit or Loss
Share Other Prior
Paid-in Share: Cancellation Capital Profit Periodi  Current Period Total
Audited Notes Capital Premiums: Profit Reserve: 1 2 4. Reserve Profit/(Loss): Net Profit/(Loss) Equity
PRIOR PERIOD - 31 December021
1. Prior Period End Balance 150,000 - - - - - - - - - (4,593) 9,591 154,998
Corrections and Accounting Policy Changes/lade - - - - - - - - - - - - -
1. According to TAS 8
2.1 Effect of Adjustment of Errors - - - - - - - - - - - - -
2.2 Effects Ofthe Changes in Accounting Policies - - - - - - - - - - - - -
111, Adjusted Balance (I+11) 150,000 - - - - - - - - - (4,593) 9,591 154,998
V. Total Comprehensive Income - - - - - - - - (5) - - 18,511 18,506
V. Capital Increasey Cash - - - - - - - - - - - - -
VI. Capital Increasey Internal Sources - - - - - - - - - - - - -
VII. Paidin Capital Inflation Adjustment Difference - - - - - - - - - - - - -
VIIIL Convertible Bonds to Shares - - - - - - - - - - - - -
IX. Subordinated Debt Instruments - - - - - - - - - - - - -
X. Increase/Decrease by Other Changes - - - - - - - - - - - - -
XI. Profit Distribution - - - - - - - - - 480 9,111 (9,591) -
111 Dividends Paid - - - - - - - - - - - - -
11.2 Transfers to Reserves - - - - - - - - - 480 - (480) -
11.3 | Other - - - . . . - - - - 9,111 (9,111) -
Balance at the End of t 150,000 - - - - - - - (5) 480 4,518 18,511 173,504
Share Current
Paid-in Share. Cancellatior; Other Capital Profit Prior Period Period Net Total
Audited Notes Capital Premiums Profit Reserves 1 2 3 4 5 Reserves Profit / (Loss) Profit / (Loss) Equity
CURRENT PERIOD - 31 December2022
. Prior Period End Balance 150,000 - - - - - - - (5) 480 4,518 18,511 173,504
Corrections and Accounting Policy Changes Made - - - - - - - - - - -
I According to TAS 8 - .
2.1 Effect of Adjustment of Errors - - - - - - - - - - - - -
2.2 Effects Ofthe Changes in Accounting Policies - - - - - - - - - - - - -
1l . Adjusted Balance (I+I1) 150,000 - - - - - - - (5) 480 4,518 18,511 173,504
V. Total Comprehensive Income - - - - - - - - 5 - - 192,404 192,409
V. Capital Increasey Cash - - - - - - - - - - - - -
VI Capital Increasey Internal Sources - - - - - - - - - - - - -
VII. Paidin Capital Inflation Adjustment Difference - - - - - - - - - - - - -
VIIIL Convertible Bonds to Shares - - - - - - - - - - - - -
IX. Subordinated Debt Instruments - - - - - - - - - - - - -
X. Increase/Decrease by Other Changes - - - - - - - - - - - - -
XI. Profit Distribution - - - - - - - - - 925 17,586 (18,511) -
111 Dividends Paid - - - - - - - - - - - - -
11.2 Transfers to Reserves - - - - - - - - - 925 - (925) -
11.3 Other - - - - - - - - - - 17,586 (17,586) -
Balance at the End of t 150,000 - - - - - - - - 1,405 22,104 192,404 365,913

ohwNE

Accumulated increases/decreases in tangi
Accumulated gains/losses on remeasurements of defined benefit plans,
Other (other comprehensive income of investments accounted for using equity method thabevikdesssified to profit or loss and other accumulated amounts of not reclassified through profit or loss),
Exchange differences on translation,
Accumulated gains/losses due to revaluation and/or reclassification of financial assets at fair value ¢kineugbmprehensive income,

Other (accumulated gains or losses on cash flow hedges, other comprehensive income of investments accounted for meitipeédiéywill be reclassified to profit or loss and other accumulated amounts

of reclassified throgh profit or los3.

The accompanying explanations and notesam integral part of these financial statements
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GOLDEN GLOBAL YATIRIM BANKASI
STATEMENT OF CASH FLOW S

ANONKM

FOR THE PERIOD ENDED 31 DECEMBER 2022

k KRKETK

(Unl ess otherwise stated amounts are expressed in thousands
VI.  Statement ofCashFlows
THOUSAND TURKISH THOUSAND TURKISH
LIRA LIRA
Audited Audited

1 January - 31 December2022 1 January - 31 December2021
A. CASH FLOWS FROM BANKING OPERATIONS - -
11 Operating Profit Before Changes in Operating Assets and Liabilities 194,689 25,735
111 Profit Share Received 18,906 12,003
112 Profit Share Paid (1,793) (529)
113 Dividend Received - -
114 Fees and Commissions Received 161,355 167,618
115 Other Income 277,931 17,180
1.1.6 Collections from Nosperforming Loans Recognized as Loss - -
1.1.7 Cash Payments to Personnel and Service Suppliers (34,752) (14,925)
1.1.8 Taxes Paid (40,234) (9,425)
1.1.9 Other (186724 (146,187)
1.2 Changes in Operating Assets and Liabilities 1,356,380 380,996
121 Net (Increase)/Decrease in Financial Assefzair Value Through Profibr Loss 10,330 (10,340)
1.2.2 Net (Increase)/Decrease in the Account of Banks - -
1.2.3 Net (Increase)/Decrease in Loans (254,145) (96,603)
1.2.4 Net (Increase)/Decrease in Other Assets 58,470 (81,274)
1.25 Net Increase/(Decrease) in Bank Deposits - -
1.2.6 Net Increase/(Decrease) in Other Deposits - -
1.2.7 Net Increase/(Decrease) in Financial Liabilitié&air Value Through Profibr Loss (+£) - -
1.2.8 Net Increase/(Decrease) in Funds Borrowed 107,647 38,558
1.2.9 Net Increase/(Decreasi) Payables Due - -
1.2.10 Net Increase/(Decrease) in Other Liabilities 1,434,078 530,655
I Net Cash (Used in) / Provided from Banking Operations 1,551,069 406,731
B. CASH FLOWS FROM INVESTING ACTIVITIES
I Net Cash Provided fromInvesting Activities (38,021 (4,312)
21 Cash Paidor Acquisition of Associates and Subsidiaries and Joint Ventures (10,050) -
2.2 Cash Obtaineffom Disposal of Associates and Subsidiaries and Joint Ventures - -
2.3 Purchases of Movable ahaimovable Properties (3,789 (1,969)
2.4 Disposals of Movable and Immovable Properties - -
25 Purchase of Financial Assets at Fair Value Through Other Comprehensive InRgome ( - -
2.6 Sale of Financial Assets at Fair Value Through O@emprehensive Income (+) - -
2.7 Purchase of Financial Assets Measured at Amortized Qost ( - -
2.8 Sale of Financial Assets Measured at Amortized Cost (+) - -
2.9 Other (24,187 (2,343)
C. CASH FLOWS FROM FINANCING ACTIVITIES
1. Net Cash Provided from Financing Activities (5,012 (2,739)
3.1 Cash Obtained from Funds Borrowed and Securities Issued - -
3.2 Cash Used for Repayment of Funds Borrowed and Securities Issued - -
3.3 Issued Equity Instruments - -
3.4 Dividends Paid - -
35 Payments for Finance Leases (5,012 (2,739)
3.6 Other (+£) - -
\"A Effect of Change in Foreign Exchange Rate on Cash and Cash Equivalents-j+/ 4,112 (7,983)
V. Net Increase in Cash and Cash Equivalents (I+1+111+1V) 1,512,148 391,697
VI Cash and Cash Equivalents at Beginning of the Periog) 543,123 151,426
VII. Cash and Cash Equivalents at End of the Perio(V+VI) 2,055,271 543,123

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL YATIRI' M BANKASI ANONKM kKRKETK
STATEMENT OF PROFIT DISTRIBUTION
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousands

VII. Distribution of Profit for the Period

Audited Audited
Current Period Prior Period
31December2022 31 December2021
l. Distribution of Profit for the Period 192,404 18,511
1.1 Profit for the Period 258,277 24,317
1.2 Taxes Payable and Legal Liabilities) (65,873) (5,806)
1.2.1 CorporateTax (Income Tax) (62,098) (9,425)
1.2.2 Income Tax Deduction - -
1.2.3 Other Taxes and Legal Liabilities (3,775) 3,619
A. Net Profit for the Period (1.1-1.2) 192,404 18,511
1.3 Prior Yeparsodé Loss ( - -
1.4 First Order Legal Reserve) ( N 925
15 Legal Funds Required to Leave and Save at the Bank ( - -
B. Net Distributable Dividend [(A-(1.3+1.4+1.5)] 192,404 17,586
1.6 First Dividend to Shareholders) ( - -

1.6.1 To Shareholders - -
1.6.2 To Owners of Privileged Shares - -
1.6.3 To Participation in Redeemable Certificates - -
1.6.4 To Profit Participation Bonds - -
1.6.5 To Holders of Profit and Loss Sharing Certificate - -

1.7 Dividend to Personnet) - -
1.8 Dividend to the Board of Directors)( - -
1.9 Second Dividendo Shareholders) - -

191 To Shareholders - -
1.9.2 To Owners of Privileged Shares - N
193 To Participation in Redeemable Certificates - -
1.9.4 To Profit Participation Bonds - N
1.9.5 To Holders of Profit and Loss Sharing Certificate - -
1.10 Second Order Legal Reserv ( - -
1.11 Statutory Reserves)( - -
1.12 Extraordinary Reserves - -
1.13 Other Reserves - -
1.14 Special Funds - -
1. Distribution from Reserves - -

2.1 Reserves Distributed N N
2.2 Second Order Leg&teserves-j - -
2.3 Share to Shareholderg ( - -

23.1 To Shareholders - N
2.3.2 To Owners of Privileged Shares - -
2.3.3 To Participation in Redeemable Certificates - -
2.34 To Profit Participation Bonds - -
2.35 To Holders of Profit andloss Sharing Certificate - -

2.4 Share to Personnel) ( - -
2.5 Share to the Board of Directorg ( - -
MIl. Earnings Per Share - -
3.1 To Shareholders - -
3.2 To Shareholders (%) - -
3.3 To Owners of Privileged Shares - -
3.4 To Owners oPrivileged Shares (%) - -
V. Dividend Per Share - -
4.1 To Shareholders - -
4.2 To Shareholders (%) - -
4.3 To Owners of Privileged Shares - -
4.4 To Owners of Privileged Shares (%) - -

(*) The profit distribution is decided by the Genefalsembly of the Bank, and the General Assembly meeting has not been held yet as of the preparation
date of the financial statements.
(**) The amount shown in other tax and legal liabilities is deferred tax expense

The accompanying explanations and notes are an integral part of these financial statements
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GOLDEN GLOBAL YATIRI' M BANKASI A. k.
NOTES TO FINANCIAL STATEMENTES
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousand:

SECTION THREE
Accounting Policies

I Basis of presentation

The financi al statements are prepared within the sco
Safeguarding of Documentso published in the Official

related to reporting primgles on accounting records of Banks published by Banking Regulation and Supervision Agency
(ABRSAO0O) and circulars and interpretations published

Legislation) and in case where a specific regufatioi s not made by BRSA, Turkish Ac
and Turkish Financial Reporting Standards and put into effect by Public Oversight Accounting and Auditing Standards
Authority (APOAOQ) .

POA made an announcement on 20 January 2022 regardm@ appl i cation of TAS 29
Hyperinflationary Economiesdo (ATAS 290) for entities
year ended 31 December 2021. The announcement stated that, entities that apply TER®shdjust their financial
statements in accordance with TAS 29 for the year ended 31 December 2021. As of the date of this report, POA has r
made any further announcements regarding the scope and application of TAS 29. As a result, no inflatimmadjas

made to the accompanying consolidated financial statements as of 31 December 2022 in accordance with TAS 29.

The accounting policies and valuation principles followed in the preparation of the financial statements are explained i
the notedelow.

Il Explanations on strategy of using financial instruments and foreign currency transactions

The Bank follows an asséability management strategy that mitigates risk and increases earnings by balancing the funds
borrowed and the investmentsvarious financial assets. The main objective of assleility management is to limit the
Bank6s exposure to |iquidity risk, currency risk and
equity.

Gains and losses arising frooréign currency transactions have been recorded in the period in which the transaction took
place. Foreign currency denominated monetary assets and liabilities are valued with the period end valuation rat
published converting them into Turkish Lira analuation differences of foreign currencies have been recognized as
foreign exchange profit or loss.

The foreign currency exchange differences resulting from the translation of debt securities issued and monetary financi
instruments into Turkish Lira aiecluded in the income statement. There are no foreign currency differences capitalized
by the Bank.

M. Explanations on futures, option contracts and derivative instruments

The derivative transactions that the Bank mainly uses are forward, futures, sptapss and forward purchase and sale
contracts. Derivative transactions are classified as financial instruments whose fair value difference is reflected to prof
and loss and are monitored with their fair values. Liabilities and receivables arisingldrorative transactions are
recorded in offbalance sheet accounts at their contractual amounts.

Derivative transactions are evaluated with their fair values in the periods following their recognition. In accordance with

the classification of derivativetansacti ons, i f the fair value is positi
Value through Profit and Losso or in fiDerivative Fina
if negative, HfADeriievsatatv eF aiirnawvacliuae tLhiracbuigh tProfit and
at Fair Value through Other Comprehensive | ncomebo. Di

the fair value difference of derivative financial assist reflected to profit/loss, are recognized under profit/loss from
derivative financial transactions in the trade profit/loss item in the income statement.

There are no embedded derivatives created by separating them from the main contract or géoivaéitiging purposes



GOLDEN GLOBAL YATIRI M BANKASI ANONKM kKRKETK
NOTES TO FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unless otherwise stated amounts are expressedhim us ands of Turkish Lira (ATLO))

Accounting Policies (Continued)
V. Explanations on Profit Share Income and Expenses

Profit share income is recognized in the income statement on an accrual basis by using the method of internal rate of rett
and is accountednder profit share income account in the financial statements. While applying the internal rate of return
method, the bank amortizes the fees and transaction costs included in the calculation of the effective profit rate over tt
expected life of the finamal instrument.

V. Explanations on fee and commission income and expenses

Except for the fees and commission income and expenses obtained for some banking services which are recorded
income and expense when collected, fees and commission income/exgensdfiected in the income statement over the
period of the related transaction. Fees and commissions, other than those that are integral parts of the effectige profit rz
in the internal rate of return method of financial instruments measured atzsdatist, are accounted in accordance with
TFRS 15 Revenue from Contracts with Customers.

Fees and commission income and expenses, excluding fee revenues, related to some banking transactions, for wh
revenue is recorded at once during the service gpedad loan fees and commission expenses paid to other credit
institutions and organizations are recognized on an accrual basis throughout the service period.

In accordance with the provisions of TAS, commission and fees collected in advance for |lotet gia deferred and
reflected to the income statement by using the internal rate of return method. Unearned portion of the commission ar
fees relating to the future periods are recorded to
balance sheet.

VI. Explanations on financial assets
The Bank classifies and accounts for its financi al as
Comprehensive I ncome, d or O0Amorti zed nGotsrtubmeanst spoe.r Tthhie

is based on the contractual cash flow characteristics of the related business model used for management of the financ
assets at initial recognition.

Financial assets are recognized or derecognized according to TFR@mei& Instruments Part 3 Recognition and
Derecognition. They are included in the balance sheet @dhé& if the Bank is a legal party to these instruments.

Financial instruments have the feature of detecting, affecting and diminishing liquidity acregrofit share risks in the
financial statements. All regular way purchases and sales of financial assets are recognized on the settlement date i.e.
date that the asset is delivered to or by the Bank. Settlement date accounting requires (Bhgoddbe asset when
acquired by the Bank and (b) disposing of the asset out of the balance sheet on the date settled by the Bank; and accoun
of gain or loss upon disposal. In case of application of settlement date accounting, for the finansial dasatalue
through profit and loss and financial assets at fair value through other comprehensive income the Bank accounts for tl
changes that occur in the fair value of the asset in the period between trade transaction date and settlement date.

Reqular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the til
frame generally established by regulation or convention imgn&etplaceChanges in fair value of assets to be received
during the peod between the trade date and the settlement date are accounted in the same way as the acquired assets.
value differences are not accounted for financial assets presented at cost or amortized cost; gain or loss of firmncial ass
at fair value throgh profit and loss are reflected in the statement of income; gain or loss of financial assets at fair value
through other comprehensive income are accounted for in the other comprehensive income.



GOLDEN GLOBAL YATIRI' M BANKASI A. k.
NOTES TO FINANCIAL STATEMENTES
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousand:

Accounting Policies (Continued)

VI. Explanations on financial assets (Continued)

Details of the accounts in which financial instruments are classified in financial statements are given below.
Financial Assets at Fair Value Through Profit and Loss

Financial assets at fair value through profit and los§irmacial assets other than the ones that are managed with business
model that aims to hold assets to collect contractual cash flows or to collect cash flows that are solely paymentalof princip
and profit share on the principal outstanding amount; dhateither acquired for generating a profit from siemn
fluctuations in prices or are financial assets included in a portfolio aiming tetehmrprofit taking.

The fair value of financial assets at fair value through profit and loss, which are traded in active markets, is determine
according to the price of the stock exchange; and if there is no stock exchange price, the price is determined according
the prie of the OfficialGazette. Wheréhere is no quoted price in an active market, the fair value is determined by using
other methods specified in TFRS 13. Financial assets at the fair value through profit or loss are initially recogrized at fa
value. Theyare subject to valuation at fair value after recognition. The profit and losses incurred are accounted in the
profit and loss.

Financial Assets at Fair Value Through Other Comprehensive Income

Financial assets are classified as fair value through otimprehensive income where the business models aim to hold
financial assets in order to collect the contractual cash flows and selling assets and the terms of financial asset give rise
cash flows that are solely payments of principal of profit sharertdin dates.

In the initial recognition of financial assets with fair value difference accounted for in other comprehensive income, their
fair values including transaction costs are used.

Valuation of the financial assets whose fair value differéageflected in other comprehensive income after the first
registration is made at their fair value. The results of the subsequent changes in the fair value of financial assets at f
value through other comprehensive income, namely unrealized gainsor lasr e recorded in @A
Comprehensive Income/ Expense Items to be Reclassifie
previously reflected in equity, is recorded to the income statement when the said financial assetssack dispo

The fair value of financial assets at fair value through other comprehensive income, which are traded in active markets
determined according to the price of the stock exchange. If there is no price of stock exchange, it is determined accordil
to the Official Gazette. Where there is no quoted price in an active market, the fair value is determined by using othe
methods specified in TFRS 13.

Financial Assets at Amortised Cost

A financial asset is classified as a financial asset measured atzen@aist, if the financial asset is held within the scope
of a business model for the collection of contractual cash flows and the contractual terms of the financial asset result |
cash flows that include payments arising only from principal and prafiestn the principal amounts on specific dates.

After the initial recognition, provision for impairment to be deducted, if any, financial assets measured at amortized cos
are recognized with discounted value using effective profit share method (imtgenad return). Profit share earned from
financial assets measured at amortized cost is recorded as profit share income. The Bank classifies financial assets
accordance with the classifications explained above during the acquisition of the mentsated as
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Accounting Policies (Continued)
VI. Explanations on financial assetg¢Continued)
Loans

Loans, other than those with intention to be sold, are the financial assets, the contractual terms of which result in ca:
flows that include paymentwising only from principal and profit share on the principal amounts on specific dates.

The Bank initially recognises loans at the cost of the acquisition and accounts for the amortized cost using the effectiv
profit share method (internal rate of refusubsequent periods.

Foreign currency ndexed i ndividual and commerci al |l oans are s
having been converted into Turkish Lira at exchange rate at transaction date. Repayments are calculated at exchange |
at date of payment and exchange rate differences encountered are reflected in profit and loss accounts. Net forei
exchange gains of the foreign currency indexed loans are presented under foreign exchange gain/loss.

All loans of the Bank are monitoredn der t he @A Fi nanci al Assets at Amorti z
VII. Explanations on impairment of financial assets
Expected Loss Provision

The Bank sets aside the expected |l oss provision by t
Loansand t he Procedures and Principles Regarding the Pr
22 June 2016 and numbered 29750.

In addition, the Bank was exempted from the application of TFRS 9 due to the requirement for the credit history to be
known in order to determine the expected loss provisions.

Loans

In the event thathere are findings indicating that the loans cannot be collected, the Bank will make classification in Group
[ I B IV, and V | oans pursuant to the fiMethods and Pri

Reserved forand Allocatio of Reserveso published in the Official G

and specific reserves are provided for these amounts. The Bank can make special provisions for loans with poor financ
status and / or that are irrecoverable, &bihve minimum rates projected in the group to which it belongs.

The collections made in relation to the provisions made for the aforementioned loans in the current period are deducte
from the "Provisions for Loans and Other Receivables" account in ¢tbena statement, and the principal collections
made for the loans that have been provided for or wriifefrom assets in the previous periods are accounted for in the
"Other Operating Income" account.

VIIL. Explanations on offsetting financial instruments

Financial assets and liabilities affset,and the net amount is reported in the balance sheet when the Bank has legally
enforceable rights to offset the recognized amounts and there is an intention to collect/pay the related financial assets &
liabilities on a net basis, or to realize the asset and settle the liability simultaneously.

IX. Explanations on sales and repurchase agreements and securities lending transactions

The securities subject to repo are classified in the portfolios of "Financial Adsé&iravValue Through Other
Comprehensive Income" or "Financial Assets at Amortized Cost" according to their purposes in the Bank portfolio anc
are subject to valuation according to the principles of the portfolio they belong to

Funds obtained in retunf repo agreements are monitored in liabilities under "Payable to Money Markets" accounts, and
expense rediscount is calculated according to the internal rate of return method for the part of the difference between t
sales and repurchase prices deterohimgthe repo agreements
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Accounting Policies (Continued)
IX. Explanationson sales and repurchase agreements and securities lending transacti¢@sntinued)

Reverse repo transactions are recognized under the account "Receivables from Money Mark#éig"p&rt of the
difference between the purchase and resale prices determined by reverse repo agreements, corresponding to the pel
income rediscount is calculated according to the internal rate of return method.

X. Information on nonc ur r ent hds dtogx shad e o and Afhel d from di
explanations on liabilities related with these assets

Assets that meet the criteria to be classified as held for sale are measured at carrying amount and depreciation of sl
assets is ceased and they are presented separately in the balance sheet. In order to classify an asset as held for sal
asset (othe disposal group) should be available for an immediate sale in its present condition subject to the terms of an
regular sales of such assets (or such disposal groups) and the sale should be highly probable. For a highly probable s
the appropriate il of management must be committed to a plan to sell the asset (or the disposal group), and an activ
program to complete the plan should be initiated to locate a customer. Also, the asset (or the disposal group) should ha
an active market sale valuehigh is a reasonable value in relation to its current fair value. Events or circumstances may
extend the completion of the sale more than one year.

Such assets are still classified as held for sale if there is sufficient evidence that the delayémpifoeass is due to the
events and circumstances occurred beyond the control of the entity or the entity remains committed to its plan to sell tt
asset (or disposal group).

A discontinued operation is a component of a bank that either has been ddfparsisctlassified as held for sale. Gains
or losses relating to discontinued operations are presented separately in the statement of profit or loss.

XI. Explanations on goodwill and other intangible assets
As at the balance sheet date, there is no goodwill recorded in the financial statements of the Bank.

Intangible assets are carried at their restated historical costs and intangible assets that are purchased in the subseq
periods are carried at théiistorical cost, less any accumulated amortization and any impairment losses. Intangible assets
are amortized by using tieraightline method based on their useful lives. Amortization method and period are assessed
periodically at the end of each yeamtdngible assets consist of softwarg@ensesand they are amortized by using the
straightline method over 3 years. There is no significant change in the accounting estimates expected or to be expects
having a significant effect on the amortization neethamortization period or residual value.

XiIl. Explanations on tangible assets

Tangible assets are measured at its cost when initially recognised and any directly attributable costs of setting the asse
working order for its intended use are includedha initial measurement. Tangible assets are presented in the financial
statements over their remaining cost after deducting accumulated depreciation from cost amounts, if any, and aft
deducting accumulated depreciation from their fair values. Tangibktsaare depreciated over their estimated useful
lives using the straigHine method. Lands are not depreciated due to their unlimited lifetime.

Estimated useful lives are as follows:

Buildings 50 years
Transfer Vehicles 5 years
Other intangible assets 3-36 years

As of the balance sheet date, the depreciation amount is calculated by proportioning the depreciation amount estimat
for one full year with the duration of being in the assets. If the cost value is higher than the "Net realizable vadue" of th
related tagible asset, the value of the aforementioned asset is reduced to the "Net realizable value" and the provision f
the impairment allocated is associated with the expense accounts. Gains and losses arising from the disposal of tangi
assets are determihdy deducting the net book value of the related tangible asset from the sales.revenue
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Accounting Policies (Continued)
XiII. Explanations on tangible assets (Continued)

Ordinary maintenance and repair expernisesirredfor tangible assets items are recognized as expenses. Investment
expenditures that increase the future benefit by enhancing the capacity of tangible assets are capitalized. The investm
expenditures include the cost components which are used eitineré¢ase the useful life or the capacity of the asset or
the quality of the product or to decrease the costs.

There are no mortgages, pledges or similar precautionary measures on tangible assets or commitments given for |
purchase as ofl3December 202

XII. Explanations on leasing transactions

The Bank assesses whether a contract is or contains a lease, at inception of the contract. The Bank recogifes a right
use asset and a corresponding lease liability with respect to all lease arrangementh inisvtiie lessee, except for
shortterm leases (defined as leases with a lease term of 12 months or less) and leases of low value assets. If there is
other systematic basis that better reflects the timing structure in which the economic benefiezi dltan the leased
assets are used, the Bank accounts for the lease payments as operating expenses by linear method during the lease p

The lease liability is initially measured at the present value of the lease payments that are not paid ate¢heesoent
date, discounted by using the rate implicit in the lease. If this rate cannot be readily determined, the Bank uses i
incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

fixed lease payments (includinggubstance fixegayment} less any lease incentives;

variable lease payments that depend on an index or rate, initially measured using the index or rate at the
commencement date;

1 theamount expected to be payable byldssee under residual value guarantees;

1 the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

1 paymentsof penalties for terminating thease ifthe lease term reflects the exercise of an option to terminate the
lease.

f
f

The lease liability is presented as a separate line in the statement of financial pbis@itease liability is subsequently
measured by increasing the carrying amount to refledfit share on the lease liability (using the effective profit share
(internal rate of return) method) and by reducing the carrying amount to reflect the lease payments made.

The Bank remeasures the lease liability (and makes a corresponding adjtstimentlated righof-use asset) whenever:

1 The lease term has changed or there is a change in the assessment of exercise of a purchase option, in which cas
lease liability is remeasured by discounting the revised lease payments using a revised dise.

1 Thelease payments change due to changes in an index or rate or a change in expected payment under a guarant
residual value, in which cases the lease liability is remeasured by discounting the revised lease payments using tl
initial discouwnt rate (unless the lease payments change is due to a change in a floating profit share rate, in which ca:
a revised discount rate is used).

1 A lease contract imodified,and the lease modification is not accounted for as a separate lease, in whitte case
lease liability is remeasured by discounting the revised lease payments using a revised discount rate at the effecti
date of the modification.

The Bank did not make any such adjustments during the periods presented
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Accounting Policies(Continued)
XII. Explanations on leasing transactions (Continued)

The rightof-use assets comprise the initial measurement of the corresponding lease liability, lease payments made at
before the commencement day and any initial direct costs. Thesubsequently measured at cost less accumulated
depreciation and impairment losses

Whenever the Bank incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which i
located or restore the underlying asset to thelitiom required by the terms and conditions of the lease, a provision is
recognised and measured under TAS 37.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lec
transfers ownerspiof the underlying asset or the cost of the rigltise asset reflects that the Group expects to exercise

a purchase option, the related rigifituse asset is depreciated over the useful life of the underlying asset. The depreciation
starts at the commeament date of the lease.

The Bank applies TAS 36 to determine whether a+ighise asset is impaired and accounts for any identified impairment
|l oss as described in the 6Property, Plant and Equi pme

Variable rents that do not depend on ateor rate are not included in the measurement of the lease liability and the
right-of-use asset. The related payments are recognised as an expense in the period in which the event or condition t
triggers those paymentspecses8&8 andpioftiuded [ oas#®Ot her

XIV. Explanations on provisions andcontingent liabilities

Provisions and contingent l'iabilities are accounted
Contingent Liabilities and Contingent Ass&® r r espondi ngo (ATAS 370) .

Provisions are recognized when the Bank has a present obligation, legal or constructive, as a result of a past event, wt
it is probable that an outflow of resources embodying economic benefits will be required to setiligatierobnd when

a reliable estimate can be made of the amount of the
for the liabilities arising as a result of past events in the period they arise, if it is probable that thewdbiié settled

and a reliable estimate for the liability amount can be made. When a reliable estimate of the amount of the obligatio
cannot be made or it is not probable that an outflow of resources will be required to settle the obligation, tioa ébliga

considered as a AContingento liability and is disclos
XV. Explanations on obligations related to employee benefits

The Bank recognizes its liabilities of employment terminations and vacation Bendfitn  accor dance wi tt
Accounting Standard about Benefits for Employeebo

TAS 19, which is wupdated with the Communi qu® publ i sh
Auditing Standards Authority on 12 March 2013 numbered388abolished the option of associating related loss and
profit with the Alncome Statemento of the relevant pe
from changes in actuarial assumptions or differences between actuatandsac i al assumpti ons f ol
pay liability calcul ations. Actuari al profit and | os
under Sharehol dersd Equity, as bei ng EpesselemaRemmghizedint h
Equity. It is associated with the Related Table and accounted under the "Other Reserves" item under Equity.

In accordance with existing social legislation in Turkey, the Bank is required to makeslumfgrmination indemnés

for each employee whose employment is terminated due to retirement or for reasons other than resignation or miscondu
The Bank has calculated the estimated value of the probable future liability amounts arising from making severance ps
to each emploge who has completed over one year of service with the Bank and who retires or quits the employment tc
fulfill the compulsory military service, or who passes away, as defined in the Turkish Labor Law, based on their net
present values and recognized infihancial statements
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Accounting Policies (Continued)
XV. Explanations on obligations related to employee benefits
The Bankbés employees are not members of any pension f

As of 31 December 2022, the Baahdes not have employees who are employed with a-fixad contract, whose contract
term will expire in a period more than 12 months from the balance sheet date

XVI. Explanations on taxation
Current tax:

As per the terms of the provisional article 13 adttethe Law No. 5520 with the Law No. 7316, it was established that
the rate of 20%, shall be applied as 25% over the corporation income for the tax periods of the years 2021, and 23% f
the year 2022. On the other hand, as per the terms of the amendadeninnirticle 32 of the Corporate Tax Law with

the Law No. 7394 published in the Official Gazette dated 15 April 2022 and numbered 31810, corporate tax rate has be
determined as 25%, starting from the declarations to be submitted as of 1 July 202Rdafudt the corporate earnings

for the taxation period starting from 1 January 2022.

The corporate tax rate will be applied as 25% for the years 2022. This rate is applied on taxable income which is calculat
by adjusting the income before tax for cartdisallowable expenses, tax exempt income and other allowances. No further
tax is applicable unless the profit is distributed. According to the tax legislations, advance tax amount shall also b
calculated using a rate of 25%, over tax base and shpditethen the advance taxes paid within the year shall be offset
from the corporate tax calculated over the yearly corporate tax return for that year.

With the aforementioned amendment to the law, entities calculate temporary tax at a rate of 25% quarténly
financial income for the year and advance tax returns are filed by the fourteenth day of the second month following th
related period and taxes are paid by the seventeentt\daesnce taxes are paid within the year belong to that year, and
the paid advance taxes are offset from the corporate tax liability calculated over the corporate tax returns in the subsequ
year. Any remaininggmount of paid advance taxes after the offset can be paid back in cash or it can be deducted fron
financial loas to the government.

Corporate tax returns are filed by the twefifth day of the fourth month following the balance sheet date and taxes is
paid in one installment by the end of that month.

Corporate tax losses can be carried forward for a maxipeniod of five years following the year in which the losses
were incurred. However, losses cannot be carried back to offset profits from previous periods. The tax authorities ca
inspect tax returns and the related accounting records for a retrospectimaumaperiod of five years

Deferred Tax:

For taxable temporary differences arising between the tax bases of assets and liabilities and their carrying amounts, as
the provisions ofiTurkish Accounting Standard on Income Tax@H AS 12)), the Bank calculates deferred tax liability

over all taxable temporary differences and deferred tax asset over taxable temporary differences to the extent that
probable that taxable profit will be available in subsequent periods. Deferred tax as$abitities are shown in the
accompanying financial statements on abatis. The tax effects of itemscognizedirectly in equity are also reflected

in equity.

Deferred tax assets and liabilities are calculated over the tax rates expected tieddrafie period when the tax asset

will be realizedor the liability will be fulfilled by taking into account the tax rates and tax legislation that are in effect or
effective as of the balance sheet date. The rates applied for deferred tax assetslisied talculated over temporary
differences that will occur in the future are classified as 25% on an item basis, according to the expected realizigion perio
of tax assets and liabilities in accordance with the relevant legislation (20%land23%).
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(Unl ess otherwise stated amounts are expressed in thousand:

Accounting Policies (Continued)

XVII.  Additional explanations on borrowing
Borrowings other than funds collected are measured at amortized cost using the internal rate of return method after tl
initial recognition. The Bank does not apply heddiechniques on related borrowings.

The Bank has not issued convertible bonds.

XVIII.  Explanations on issuance of share certificates:
There are no share certificates issued by the Bank.

There is no dividend distribution decision of the Bank announcedthétdralance sheet date.

XIX. Explanations on availed drafts and acceptances
Acceptances and availed drafts are realized simultaneously with the payment dategsibthersand they are presented
as probable payables and commitments irbafance sheet agunts.

XX. Explanations on government grants
There are no government incentives utilized by the Bank at bE8embeR022.

XXI. Profit reserves and distribution of profit
The accumulated profit of the Baigkavailable for distribution, provided that permissis obtained from the BRSA.

XXIl.  Related parties

In line with the purpose of these financial statements, shareholders, senior executives and members of the board
directors, their families and companies controlled by them or affiliated with them, assecidt¢mint ventures are
classified as related parties within the scope of the
with related parties are presented in Section Five, note V.

XX, Explanations on investments in associates, subsaglies and joint ventures
Unconsolidated financial associates are recognized ac
on I nvestments in Subsidiaries and Associates with r

unconsolidated financial statements.

XXIV. Cash and cash equivalents

fiCasho, which is the basis for the preparation of C i
purchased bank checks and demand deposits in banks including the R.T.BEentrdk ( A CBRT 0 ) , and i
asseto is defined as interbank money market pl acemen

deposits in banks.

XXV. Explanations on segment reporting

Operating segment is the distinguishable pathefBank that the Bank operates in the provision of a single product or
service or a related product or service group and that has different characteristics from other fields of activity fn terms ¢
ri sk and return. The i ndgmentiaéxplaonad inoSectidn Faur, diselaslkednembéidds i n e
XXVI.  Explanations on other matters

None.
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SECTION FOUR
Explanations Related to the Financial Position and Risk Management

I Expl anations on the components of sharehol dersd eq
ratio were calcul at

Evaluation of Capi

Shareholder# qui ty and
and ARegul ation on

capital adequacy
Measur ement and

As of 31 December2022, theBankd s t ot al s har eholdaseTlL3616ecqpital adgquaicysraticisa | ¢ U
39.68%6. The capital adequacy standard ratio of Bank is above the minimum ratio determined by the relevant
legislation. (The equity amount as of 31 December 2021 is TL 160,608, and the capital adequacyratemidtf.58%.)

liability

31 December 31December
2022 2021
COMMON EQUITY TIER 1 CAPITAL
Paidin capital following all debts in terms of claim in liquidation of the Bank 150,000 150,000
Share issue premiums - -
Reserves 1,405 480
Gains recognized in equity as per TAS - (5)
Profit 214,508 23,029
Net Current Period Profit 192,404 18,511
Prior Periodsd Profit 22,104 4,518
Shares acquired free of charge from associates, subsidiaries and joint ventures and cannot be recog ) )
within profit for the period
Common Equity Tier 1 Capital Before Deductions 365,913 173,504
Deductions from Common Equity Tier 1 Capital (26,768) (15,259)
Common Equity as per the (i) clause of Provisional Article 9 of the Regulation on the Equity of Banks - -
Portion of the current and prior periodsd | o5
in equity in accordance with TAS i .
Improvement costs for operating leasing - -
Goodwill remaining after offsetting with the relevatgferred tax liability - -
Othgr intangible assets remaining after offsetting with the related deferred tax liability, excluding the r (26,768) (12,206)
provide mortgage service
The remaining part of the deferred tax asset based on tanebiee to be obtained in future periods,
excluding the deferred tax assets based on temporary differences, after deducting with the related de| - (3,053)

Differences are not recognized at the fair value of assets and liabilities $alfjedge of cash flow risk

Communi gu® Rel ated to Principles of the amoun

Approach, total expected loss amount exceeds the total provision

Gains arising from securitization transactions

Unrealized gains and losses due to changes in own credit risk on fair valued liabilities

Definedbenefit pension fund net assets

Direct and indirect investments of the Bank in its own Common Equity

Shares obtained contrary to the 4th clause of the 56th Article of the Law

Portion of the total of net long positions of investments made in equity items of banks and financial
institutions outside the scope of consolidation where the Bank owns rlié%s of the issued common shat
capital exceeding 10% of Common Equity of the Bank

Portion of the total of net long positions of investments made in equity items of banks and financial
institutions outside the scope of consolidation where the Bank owns 10% or more of the issued comn|
share capital exceeding 10% of Common Equity of thekB

Portion of mortgage servicing rights exceeding 10% of the Common Equity

Portion of deferred tax assets based on temporary differences exceeding 10% of the Common Equity|

Amount exceeding 15% of the common equity as per the 2nd clause of the Provisional Article 2 of th¢
Regulation on the Equity of Banks

Excess amount arising from the net long positions of investments in common equity items of banks a
financial institutions outside the scope of consolidation where the Bank owns 10% or more of the issu
common share capital

Excess amount arisingdfn mortgage servicing rights
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t housand:

Explanations Related to the Financial Position and Risk Management (Continued)

Explanations on the components of

sharehol

dersodé e

31 December
2022

31 December
2021

Excess amount arising from deferred tax assets based on temporary differences

Other items to be Defined by the BRSA

Deductions to be made from common equity due to insufficient Additional Tier | Capital or Tier Il Ca

Total Deductions from Common Equity Tier | Capital

(26,768)

(15,259)

Total Common Equity Tier | Capital

339,16

158,245

ADDITIONAL TIER | CAPITAL

Preferred stock not included in common equity Tier | Capital and the related share premiums

Debt instruments and premiums approved by BRSA

Debt instruments and premiums approved by BRSA (Temporary Atrticle 4)

Additional Tier | Capital before Deductions

Deductions from Additional Tier | Capital

Direct and indirect investments of the Bank on its own Additional Tier | Capjtal (

Investments of Bank to Banks that invest in Bank's additional equity and components of equity issu
financial institutions with compatible with Article 7.

Total of net long positions of the investments in equity items of unconsolidated banks and financial
institutions where the Bank owns 10% or less of the issued share capital exceeding the 10% thresh
above Tier | Capital

The total of net long position of the direct or indirect investments in Additional Tier | Capital of
unconsolidated banks and financial institutions where the Bank owns more than 10% of the issued
capital

Other Items to be defined by the BRS

Transition from the Core Capital to Continue to deduce Components

Goodwill and other intangible assets and related deferred tax liabilities which will not deducted fror
Common Equity Tier 1 capital for the purposes of the firstgaagraph of the Provisional Article 2 of t
Regul ation on Banks6 Own Funds (

Net deferred tax asset/liability which is not deducted from Common Equity Tier 1 capital for the pur
ofthesuppar agraph of the Provisional Artihcle 2 (¢

Deductions to be made from common equity in treedhat adequate Additional Tier | Capital or Tier Il
Capital is not available

Total Deductions from Additional Tier | Capital

Total Additional Tier | Capital

Total Tier | Capital (Tier | Capital= Common Equity Tier | Capital + Additional Tier | Capital)

TIER Il CAPITAL

Debt instruments and share issue premiums deemed suitable by the BRSA

Debt instruments and share issue premiums deemed suitable by BRSA (Temporary Article 4)

Provisions (Article 8 of the Regulation on the Equity of Banks)

Tier Il Capital Before Deductions

Deductions from Tier Il Capital

Direct and indirect investments of the bank on its own Tier |l Capjtal (

Investments of Bank to Banks that invest on Bank's Tier 2 and components of equity issued by fina|
institutions with the conditions declared in Article 8.

Portion of the total of net long positions of investments made in equity items of banks and financial
institutions outside the scope of consolidation where the Bank owns 10% or less of the issued com
share capital exceeding 10% of Common Equity of thekE)

Portion of the total of net long positions of investments made in Additional Tier | Capital item of ban
and financial institutions outside the scope of consolidation where the Bank owns 10% or more of t
issued common share capital exdiag 10% of Common Equity of the Bank

Other items to be defined by the BRSA (

Total Deductions from Tier |l Capital

Total Tier Il Capital

7,031

2,363

Total Capital (The sum of Tier | Capital and Tier |l Capital)

346,16

160,608
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Explanations Related to the Financial Position and Risk Management (Continued)

Explanations on the components of

sharehol

dersdé eq

31 December2022

31 December202L

Total Capital (The sum of Tier | Capital and Tier Il Capital)

346,16

160,608

Deductions from Capital Loans granted contrary to the 50ttbasidhrticle of the Law

Net Book Values of Movables and Immovables Exceeding the Limit Defined in the Article 57, Clg
of the Banking Law and the Assets Acquired against Overdue Receivables and Held for Sale but
Retained more than Five Years

Other items to be defined by the BRSA

In transition from Total Core Capital and Supplementary Capital (the capital) to Continue to
Download Components

The Sum of net long positions of investments (the portion which exceeds the 1@#tksfGommon
Equity) in the capital of banking, financial and insurance entities that are outside the scope of reg
consolidation, where the bank does not own T%essof the issued common share capital of the en
which will not deducted from Gomon Equity Tier 1 capital, Additional Tier 1 capital, Tier 2 capital
the purposes of the firstsypar agr aph of the Provisional Ar ]
Funds

The Sum of net long positions of investments in the Additional Tier 1 capital and Tier 2 capital of
banking, financial and insurance entities that are outside the scope of regulatory consolidation, w
the bank does not own more than 10% of the issuetinam share capital of the entity which will not
deducted from Common Equity Tier 1 capital, Additional Tier 1 capital, Tier 2 capital for the purpt
ofthefirstsubpp ar agraph of the Provisional Article

The Sum of net long positions of investments in the common stock of banking, financial and insu|
entities that are outside the scope of regulatory consolidation, where the bank does not own mor
10% of the issued common share capital of the emtitytgage servicing rights, deferred tax assets

arising from temporary differences which will not deducted from Common Equity Tierl capital for
purposes of the first and second pasagraph of the first paragraph of the Provisional Article 2 of tt
Rggul ati on on Banksé6 Own Funds

CAPITAL

Total Capital (Total of Tier | Capital and Tier Il Capital)

346,16

160,608

Total Risk Weighted Assets

872,915

604,136

CAPITAL ADEQUACY RATIOS

CET 1 Capital Ratio (%)

38.85

26.19

Tier | Capital Ratio (%)

39.66

26.58

Capital Adequacy Ratio (%)

39.66

26.58

BUFFERS

Total additional core capital requirement ratio

2.5

2.5

Capital conservation buffer requirement (%)

25

25

Bank specific countercyclical buffer requirement (%)

Additional CET 1 Capital Over Total Risk Weighted Assets Ratio Calculated According to the Art|
of Capital Conservation and Counteyclical Capital Buffers Regulation

Amounts Lower thafExcesses as per Deduction Rules

Remaining Total of Net Long Positions of the Investments in Equity ltems of Unconsolidated Barn
Financial Institutions where the Bank Owns 10% or less of the Issued Share Capital

Remaining Total of Net Long Positions of the Investments in Tier | Capital of Unconsolidated Bar,
and Financial Institutions where the Bank Owns more than 10% of the Issued Share Capital

Remaining Mortgage Servicing Rights

Net Deferred Tax Assets arising from Temporary Differences

Limits for Provisions Used in Tier Il Capital Calculation

7,031

7,031

General Loan Provisions for Exposures in Standard Approach (before limit of one hundiedragd
five per the thousand

7,031

7,031

General Loan Provisions for Exposures in Standard Approach Limited by 1.25% of Risk Weighte|
Assets

Total Loan Provision that Exceeds Total Expected Loss Calculated Accordimgrimuniqueon
Calculation of Credit Risk by Internal Ratings Based Approach

Total Loan Provision that Exceeds Total Expected Loss Calculated Accordimgrimuniqueon
Calculation of Credit Risk by Internal Ratings Based Approach, Limited by 0.6% Risk Wekggets
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Explanations Related to the Financial Position and Risk Management (Continued)
I Expl anations on the components of sharehol dersd eq

a) Information on debt instruments to be included in equity calculation:
None.

b) Necessary explanations in order to reach an agr eeme
balancesheet amounts:

The main difference between the "Equity" amount given in the statement of equity and the "Equity" amount in the
unconsolidatedalance sheet arises from the general provisidlhgieneral provisions subject to credit risk is considered

as Additional Tier | Capital in the calculation of the "Equity" amount given in the statement of équatygible assets

and deferred tax liakiies associated with them the balance sheanhd ®me other accounts determined by the Board

are taken into account in the calculation as Value to be Deducted from the Capital in the calculation of the "Equity’
amount.

Current Period Prior Period
Balance sheet total equity 365,913 173,504
Hedge funds (effective part)
Discounts made within the scope of the regulation
Common Equity Tier | Capital Before Deductions 365,913 173,504
Tier Il Capital 7,031 2,363
Tier | capital 339,145 158,245
Provision for expected loss
Debt instruments approved by the institution
Discounts made within the scope of the regulation (26,768) (15,259
Total equity 346,16 160,608

Information on items that are subject totemporary application in equity calculation:
None

Information on debt instruments included in equity calculation:
None

Il. Explanations on the credit risk

Credit Risk refers to the probability of loss that may be incurred due to the failure of the loan customer to fulfill its
obligations partially or completely on time by not complying with the contractual requirements. There is no geographical
limitation.

The Bank ensures the management of credit risk in accordance with the volume, nature and complexity of its activitie
and observing the best practices within the framework of legal regulations. It is essential to limit the risk levels with the
limits compdible with the risk profile in order to prevent the Bank from being significantly affected by the negativities
that may arise regarding the general loan portfolio. In this context, the Risk Capacity, Risk Limit and Early Warning Level
determined by the Bod of Directors are shared and evaluated with the Assets and Liabilities Committee and the Audit
Committee.

In order to ensure efficiency in risk management, regular information is provided on the basis of informing the Senior
Management about the devetognts in credit risk management and the results of the analyzes and studies conducted.

Onbalance sheet or effalance sheet transactions that can be carried out by the Treasury Department; Maximum
transaction amounts, open position limits, stop losgdinborrowing amounts are monitored by the Risk Management
Unit depending on the risk capacity, risk limit and early warning level parameters determined by the Bank within the
framework of the Risk Appetite Policy
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Explanations Related to the FinanciaPosition and Risk Management (Continued)

Il. Explanations on the credit risk (Continued)

The share of the Bank's top 100 cash loan customers in the total cash loans portfolio is 100% (6 cash loan customers a

31 December 2022 (31 December 2021: 7)).

The share of the Bank's top 100 rzash loan customers in total noash loans portfolio is 100% (As of 31 December

2022, the Bank has 10 (31 December 2021: 9)aamh loan customers).

The share of the Bank's cash and-pash receivables from the topQloan customers in total cash and 4tash assets

is 100% (As of 31 December 2022, the Bank H&631 December 2021: 16) cash and{wash loan customers).

Risk Classes

Current Period
Risk Amount (*)

Average Risk
Amount (**)

Contingent anehorn-contingent receivables from central governments or central banks

81,089

27,073

Contingent and neoontingent receivables from regional or local governments

Contingent and negontingent receivables from administrative units andinadeenterprises

Contingent and negontingent receivables from multilateral development banks

Contingent and negontingent receivables from international organizations

Contingent and negontingent receivables from banks and brokerage houses

1,345,026

Contingent and uncontingent corporate receivables

531,633

Contingent and uncontingent retail receivables

Contingent and nenontingent receivables secured with real estate mortgages

Overdue receivables

Receivablesletermined as high risk by the Board

Mortgagebacked securities

Securitization positions

Shortterm receivables and shaerm corporate receivables from banks and brokerage houses

Investments that gualify as a collective investmestitution

Stock investments

10,050

8,354

Other receivables

242,669

107,507

Total

2,210,467

1,070,310

* Risk amounts before the credit risk mitigation and after the loan conversion rate are given.

)

framework of the Regulation on Measurement and Assessment of Capital Adequacy of Banks.

Average risk amount watetermined by taking the arithmetic average of the values in the monthly reports prepared within the

Risk Classes

Prior Period Risk
Amount (*)

Average Risk
Amount

Contingent and negontingent receivables from central governments or central banks

Contingent and neoontingent receivables from regional or local governments

Contingent and neoontingent receivables from administrative units andtnadeenterprises

Contingent and neoontingent receivables from multilateral development banks

Contingent and neoontingent receivables from international organizations

Contingent and neoontingent receivables from banks and brokerage houses

357,015

Contingent and uncontingent corporate receivables

159,192

Contingent and uncontingent retail receivables

Contingent and neoontingent receivables secured with real estate mortgages

Overdue receivables

Receivablesletermined as high risk by the Board

Mortgagebacked securities

Securitization positions

Shortterm receivables and shdaerm corporate receivables from banks and brokerage houses

Investments that qualify as a collective investniesiitution

Stock investments

Other receivables

Total

(*) Risk amounts before the credit risk mitigation and after the loan conversion rate are given
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Explanations Related to the Financial Position and Risk Managemerf€Continued)

Il Explanations on the credit risk (Continued)

a) Profile on Risks of Importance in Important Regions:

. European OECD Offshore Assopigte;, Undistributed
Current Period Domestic Union Countries Banking USA, Other ] Sub5|dl|ar|es A'ssgt.s' / Total
*) Countries * Zones Canada Countries and Joint Liabilities (*+**)
Ventures (**)

1 81,089 - - - - - - - 81,089
2 - - - - - - - - -
3 - - - - - - - - -
4 - - - - - - - - -
5 - - - - - - - - -
6 528,661 681,811 134,091 463 - - - - 1,345,026
7 531,633 - - - - - - - 531,633
8 - - - - - - - - -
9 - - - - - - - - -

10 - - - - - - - - -

11 - - - - - - - - -

12 - - - - - - - - -

13 - - - - - - - - -

14 - - - - - - - - -

15 - - - - - - - - -

16 10,050 - - - - - - - 10,050

17 242,669 - - - - - - - 242,669

18 i 1,394,102 681,811 134,091 463 - - - - 2,210,467

(*) Risk amounts before the credit risk mitigation and after the loan conversion rate are given.

(**) OECD countries other than EU countries, USA and Canada.

(***) Assets and liabilities that cannot be allocated to segments on a consistent basis

(****) Risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks

1 Contingent and neoontingent receivables from central governments or central banks

2 Contingent and neoontingent receivables from regional or local governments

3 Contingent and nerontingent receivables from administrative units andecammercial enterprises
4 Contingent and nerontingent receivables from multilateral development banks

5 Contingent and neaontingent receivables from international organizations

6 Coningent and noftontingent receivables from banks and brokerage houses

7 Contingent and neoontingent corporate receivables

8 Contingent and neoontingent retail receivables

9 Contingent and neoontingent receivables secured with real estate mortgages

10 Overduereceivables

11 Receivables determined as high risk by the Board

12 Mortgage securities

13 Securitization positions

14 Shortterm receivables and shdaerm corporate receivables from banks and brokerage houses
15 Investments that qualify as a collective investmenttintiin

16 Share investments

17 Other receivables

18 Total

26




GOLDEN GLOBAL YATIRI' M BANKASI ANONKM kKkKRKETK
NOTES TO FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unless otherwise stated amounts are expressechiit u s ands of Turkish Lira (ATLO))

Explanations Related to the Financial Position and Risk Management (Continued)
Il. Explanations on the credit risk (Continued)

a) Profile on Risks of Importance in Important Regions(Continued):

OECD
Countries

()

Offshore
Banking
Zones

European
Union
Countries

Other Associates,

Countries

Prior
Period (*)

USA,

Domestic Canada

Subsidiaries and
Joint Ventures

Undistributed
Assets /
Liabilities (***)

Total
(****)
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516,207 - - - - -

516,207

(*) Risk amounts before the credit risk mitigation and after the loan conversion rate are given.
(**) OECD countries other than EU countries, USA and Canada.
(***) Assets and liabilities that cannot be allocated to segments on a consistent basis

(****) Risk classes included in the Regulation on Measurement and Assessment of Capital Adequacy of Banks

19 Contingent and neoontingent receivables from central governments or central banks

20 Contingent and neoontingent receivables from regional or local governments

21 Contingent and neoontingent receivables from administrative units andecammmercial entemses
22 Contingent and neoontingent receivables from multilateral development banks

23 Contingent and nerontingent receivables from international organizations

24 Contingent and nerontingent receivables from banks and brokerage houses

25 Contingent andhon-contingent corporate receivables

26 Contingent and neoontingent retail receivables

27 Contingent and neoontingent receivables secured with real estate mortgages

28 Overdue receivables

29 Receivables determined as high risk by the Board

30 Mortgage securities

31 Searitization positions

32 Shortterm receivables and shdaerm corporate receivables from banks and brokerage houses
33 Investments that qualify as a collective investment institution

34 Share investments

35 Other receivables

36 Total
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Explanations Related to the Finacial Position and Risk Management (Continued)

b)

Explanations on the credit risk (Continued)

Risk Profile According to Sectors or Counterparties

Current Period

16

17

18

Agriculture

Farming and Livestock - -

Forestry

Fishery

Industry

Mining and
Quarryina

Manufacturing Industry - -

Electricity, Gas, Water - -

Construction

Services

Wholes#e and Retail

Trade

Hotel and Restaurant
Services

Transport and
Communication

700 -

- 700

Financal Institutions

81,089 -

1,345,026

20,400; - ¢ -

- : 1,456,565

Real Esate and Rent

Service

22,912 -

- 22,912

SelfFEmployment Services - -

Educaton Services -1 -

Healthand Social Services - -

511 - -

- 511

Other

242,669

242,669

Total (**)

81,089 -

1,345,026

531,633; - | -

242,669

2,210,467

(*) Risk amounts before the credit risk mitigation and after the loan conversion rate are given.
Contingent and ncerontingent receivables from central governments or central banks
Contingent and nerontingent receivables from regionallocal governments
Contingent and neoontingent receivables from administrative units andecmmmercial enterprises
Contingent and neoontingent receivables from multilateral development banks

Contingent and neoontingent receivables from interiatal organizations
Contingent and neoontingent receivables from banks and brokerage houses
Contingent and nerontingent corporate receivables
Contingent and nerontingent retail receivables
Contingent and nerontingent receivables securediwieal estate mortgages

O©CO~NOUAWNPE

Overdue receivables

Receivables determined as high risk by the Board

Mortgage securities

Securitization positions

Shortterm receivables and shderm corporate receivables from banks and brokerage houses
Investments that qualify as a collective investment institution

Share investments
Other receivables
Total
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Explanations Related to the Financial Position and Risk Management (Continued)
Il. Explanations on the credit risk (Continued)

b) Risk Profile According to Sectors or Counterparties(Continued)

Prior Period 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 | 16 17 18

Agriculture - - - - -
Farming and
Livestock - - - - -

Forestry - - - - -

Fishery - - - - -

Industry - - - - -
Mining and
Quarrying - - - - -
Manufacturing
Industry - - - - -
Electricity, Gas,
Water - - - - -

Construction - - - - R

Services - - - - - 357,015 159,192 - - - - - - - - - - 516,207
Wholesale and
Retail Trade - - - - - - 158,297 - - - - - - - - - - 158,297
Hotel and
Restaurant Service - - - - -
Transport and

Communication - - - - - - 780 - - - - - - - - - - 780
Financial
Institutions - - - - - 357,015 - - - - - - - - - - - 357,015

Real Estate and
Rent.Service. - - - - -
SelfEmployment
Services - - - - -

Education Services - - - - -
Health and Social

Services - - - - - - 115 - - - - - - - - - - 115
Other - - - - -
Total - - - - - 1 357,015 159,192 - - - - - - - - - - | 516,207

(*) Risk amounts before the credit risk mitigation and after the loan conversion rate are given.

1 Contingent and naontingent receivables from central governments or central banks

2 Contingent and neoontingent receivables from regional or local governments

3 Contingent and neoontingent receivables from administrative units andecannmercial enterprises
4 Contingent and neoontingent receivables from multilateral development bank

5 Contingent and nerontingent receivables from international organizations

6 Contingent and nerontingent receivables from banks and brokerage houses

7 Contingent and nerontingent corporate receivables

8 Contingent and nerontingent retail receivéds

9 Contingent and neoontingent receivables secured with real estate mortgages

10 Overdue receivables

11 Receivables determined as high risk by the Board

12 Mortgage securities

13 Securitization positions

14 Shortterm receivables and shderm corpeoate receivables from banks and brokerage houses
15 Investments that qualify as a collective investment institution

16 Share investments

17 Other receivables

18 Total
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Explanations Related to the Financial Position and Risk Management (Continued)
Il. Explanations on the credit risk (Continued)
c) Distribution of Risks with Maturity Factors by Remaining Maturities

Time to Maturity

1 year
6-12 and
Risk Classes Current Period (*) 1 month (**) 1-3 months : 3-6 months | months more
Contingent anehon-contingent receivables from central 81.089
governments or central banks !
Contingent and neoontingent receivables from regional or loca
governments

Contingent and neoontingent receivables from administrative
units andhontrade enterprises

Contingent and neoontingent receivables from multilateral
development banks

Contingent and nenontingent receivables from international
organizations

Contingent and nenontingentreceivables from banks and

brokerage houses 1,345,026

Contingent and nemontingent corporate receivables 278,767 36,423 171,049 20,376 25,018

Contingent and negontingent retail receivables - - - - -
Contingent and neoontingentreceivables secured with real este
mortgages

Overdue receivables - - - - -

Receivables determined as high risk by the Board - - - - -

Mortgage securities - - - - -
Securitization positions - - - - -
Shorttermreceivables and shetrm corporate receivables from
banks and brokerage houses

Investments that gualify as a collective investment institution - - - - -

Share investments - - - - 10,050
Other receivables - - - - 242,669
Total 1,704,882 36,423 171,049 20,376 277737

(*) Risk amounts before credit risk mitigation and after credit conversion rate.
(**) Maturity fund amounts are not included.

Time to Maturity

6-12 1 year

Risk Classes Prior Period (*) 1 month (**) 1-3 months : 3-6 months | months and more
Contingent and neoontingent receivables from central
governments or central banks - - - - -
Contingent and neoontingent receivables from regional or loca
governments - - - - -
Contingent andhortcontingent receivables from administrative
units and noftrade enterprises - - - - -
Contingent and nenontingent receivables from multilateral
development banks - - - - -
Contingent and nenontingent receivables from international
organizations - - - - -
Contingent and nenontingent receivables from banks and
brokerage houses 18,473 - - - -

Contingent and nenontingent corporate receivables 338,542 29,409 - 119,020 10,763

Contingent and neoontingent retaiteceivables - - - - -
Contingent and neoontingent receivables secured with real
estate mortgages - - - - -
Overdue receivables - - - - Z

Receivables determined as high risk by the Board - - - - -
Mortgage securities - - - - -

Securitization positions - - - - -
Shortterm receivables and shdaerm corporate receivables from
banks and brokerage houses - - - - -

Investments that qualify as a collective investment institution - - - - -
Share investments - - - - -

Other receivables - - - -
Total 357,015 29,409 - 119,020 10,763
(*) Risk amounts before credit risk mitigation and after credit conversion rate.

(**) Maturity fund amounts are not included.
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Explanations Related to the FinanciaPosition and Risk Management (Continued)

Il Explanations on the credit risk (Continued)

d) Risk Amounts According to Risk Weight

Deducted
from
Current Period (*) 0% @ 10% 20% 50% 75% 100% 150% 200% : 250% : Equity
Amount Before Credit 559 g7¢ - 1,324,042 - - 553,604 17,665 25,088 - 26,768
Risk Mitigation
Amount After Credit 61,014 - 1,324,042 - - 382,658 17,665 25,088 - 26,768
Risk Mitigation
*) Risk amounts before credit risk mitigation, after credit conversion rate.
g
Deducted
Prior Period 0% 10% 20% 50% 75% 100% 150% 200% 250% : from Equity
Amount Before
Credit Risk - - 92,365 22,863 - 486,302 - - - 12,206
Mitigation (*)
Amount After Credit
Risk Mitigation (**) 18,473 11,432 - 486,302 - - - 12,206

(*) Risk amounts before credit risk mitigation, after credit conversion rate.
(**) Amounts before credit risk mitigation, after credit conversion rate, after the distribution of risk amounts to rigk vgdircluded.

Ill.  Explanation on the currency risk

Foreign exchange risk refers to the probability of loss that banks may be exposed to due to changes in foreign exchan
rates.

a. The Bank considers exchange rate risk as eceutponent of market risk and keeps the exchange rate risk in balance
by payingattention not to create a deficit or surplus position. Exchange rate risk is monitored on a daily basis and the
Foreign Currency Net General Position / Equity Ratio is calculated and monitored on a daily basis. All foreign currency
assets, liabilities anfbrward foreign currency transactions of the Bank are taken into consideration when calculating
the capital requirement for foreign currency risk, and the standard method is used in legal reports.

b. The Bank has no derivative financial instruments for heglgurposes.

c. The Bank's foreign currency position is always kept in balance against the uncertainties and fluctuations in the marke
and therefore, it is foreseen not to carry foreign exchange risk. The Bank takes necessary measures to minimise forei
exchange risk.

The Bank's financial statement date and current foreign exchange buying rates announced to the public in the last
five working days backwards from this date:

Euro US Dollar
Exchange Buying Rate aB81/12/202 TL 14.6823 TL12.9775
Exchange Buying Rate aB81/12/202 TL 19.9349 18.6983 TL
1st Day CBT Exchange Buying Rate TL 19.9349 TL 18.6983
2nd Day CBT Exchange Buying Rate TL 19.8816 TL 18.6966
3rd Day CBT Exchange Buying Rate TL 19.8946 TL 18.6964
4th Day CBTExchange Buying Rate TL 19.9087 TL 18.6813
5th Day CBT Exchange Buying Rate TL 19.8324 TL 18.6649

The simple arithmetic average value of the Bank's current foreign exchange buying rate for the last thifgne days
backwards from the financial statement date:

Euro US Dollar
31/12/202 Arithmetic average - 31 days TL 15.3994 TL 13.6230
31/12/202 Arithmetic average - 31 days TL 19.7164 TL 18.6370
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Explanations Related to the Financial Position and Risk Management (Continued)
Il. Explanation on the currency risk (Continued)

Information on the foreign currency risk of the Bank:

31 December2022 EUR uUsD Other Total
Total Assets

Cash (Cash in vault, effectives, money in transit, cheques purchased) ar.
Balances with Central Bank of the Republic of Turkey

Banks 443,447 857,894 58,047 1,359,388
Financial Assets at Fair Value Through Profit and Loss - - - -
Receivables from Money Markets - - - -

51,685 217,527 20,297 289,509

Financial Assets at Fair Value Through Other Comprehensive Income - - - -
Loans 119,985 258,600 - 378,585
Associates, Subsidiaries, Entities Under Common Control (Joint Venture - - - -
Financial Assets Measured at Amortised Cost - - - -
Derivative Financial Assets for Hedging Purposes - - - -
Tangible Assets - - - -
Intangible Assets - - - -

Other Asset$*) 7 2,657 232 2,896
Total Assets(**) 615,124 1,336,678 78,576 2,030,378
Liabilities - - - -

Bank Deposits - - - R
Foreign Currency Deposits - - - -
Money Market Borrowings - - - -

Funds Provided from Other Financial Institutions 1,117 47,83 - 48,947
Issued Marketable Securities - - - -
Miscellaneous Payables 6,688 187,902 2,704 197,294
Derivative Financial Liabilities for Hedging Purposes - - - -
Other Liabilities 544,974 1,136,402 46,241 1,727,617
Total Liabilities 552,779 1,372,13 48,945 1,973,858
Net Balance Sheet Position 62,345 (35,457) 29,631 56,520
Net Off-Balance Sheet Position (43,418) 39,059 (32,396) (36,755)
Financial Derivative Assets - 127,140 3,411 130,551
Financial Derivative Liabilities 43,418 88,081 35,807 167,306
Non-Cash Loans - 511,748 - 511,748
31 December2021 EUR uUsb Other Total
Total Assets(**) 191,851 326,662 71,503 590,016
Total Liabilities 187,322 353,678 53,176 594,176
Net Balance Sheet Position 4,529 (27,016) 18,327 (4,160)

Net Off-Balance Sheet Position - - - -

Financial Derivative Assets - N N N

Financial Derivative Liabilities - ' ' y
Non-Cash Loans 938 15,297 - 16,235
(*) TL 232 thousand accrual of derivative financial assets is included in Other Assets.

(**) The table above presents the Bank's net foreign currency position based on major currency types.

(***) It has no effect on the net dffilance shegtosition
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Explanations Related to the Financial Position and Risk Management (Continued)
M. Explanation on the currency risk (Continued)

Sensitivity analysis to currency risk

As of 31 December 202and 31 December 2021, under the assumption that TL deprecia@@¥bwngainst other
currencies and all other variables remain the same, increase (decrease) in net profit for the period as a resulgof net fore
exchange gain / (loss) arising from asseatd liabilities in foreign currency are presented below.

Current Period Income - (Expense) Equity

EUR 12,469 12,469
usD (7,097) (7,097)

Other 5,926 5,926
Prior Period Income - (Expense) Equity

EUR 906 906
usb (5,403 (5,403

Other 3,665 3,665

IV.  Explanations on the position risk of equity instruments
There is no position risk of equity instruments arising from banking accq@at®ecembe021: Nond.
V. Explanations on the liquidity risk management and liquidity coverage ratio

The liquidity risk of the Bank is the risk of being unable to fulfill its payment obligations on time due to not havinig enoug
cash sources or cash inflows to finance its cash outflows fully and on time due to cash flow instabilities. Liquidity risk
may ako occur when the market penetration is not adequate, when the open positions cannot be closed quickly at suital
prices and sufficient amounts due to barriers and bupalat the markets

In order to avoid liquidity risk, the Bank covers the placemerade to domestic banks with loans from foreign countries,
the maturity match is observed between assets and liabilities, and liquid assets are preserved in order to fully meet t
liquidity needs that may arise as a result of market fluctuations.

Liquidity risk is managed by the Asset Liability Committee (ALCO) within the framework of risk management policies
and appetite approved by the Board of Directors. The Board of Directors regularly reviews the strategies, policies an
practices regarding liquiditsisk management. It approves liquidity risk strategies and policies within the framework of
risk management strategies and policies, and ensures that these strategies, processes and policies are effecti
implemented and fully incorporated into the Bankisk management system. It determines the basic criteria to be taken
into account in the measurement and monitoring of liquidity risk.

In liguidity risk management, liquidity risk limits that can be taken in line with the Bank's risk appetite areimksde
the limits are regularly reviewed by the Risk Management Unit and reported to the Assets and Liabilities Committee.

In line with ALCO decisions, business plans are reviewed by business units according to the Bank's liquidity situation an
necessy actions are taken.

In new fund disbursements, information is requested from the Risk Management Unit regarding the suitability of liquidity
ratios, and transactions are carried out by taking into account the Bank's liquidity ratios and cash Fosvsviti its

risk appetite, the Bank continuously reviews its funding sources and their durations and endeavours to diversify its fundin
sources.

Necessary stress test scenarios are applied over liquidity ratios against extraordinary situatiostudibesarried out
by the Risk Management Unit are regularly reported to the Assets and Liabilities Committee and the Audit Committee
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Explanations Related to the Financial Position and Risk Management (Continued)
V. Explanations on the liquidity risk management and liquidity coverage ratio(Continued)

a) Presentation of assets and liabilities according to their remaining maturities:

Upto1l 1-3 312 1-5 5Years = Undistributed
31December2022 Demand MF())nth Months | Months | Years | and Over *) Total
Assets - - - - - - - -
Cash and Balances with the Central Bank 311,303 29199 ) ) ) ) ) 340,502
the Republic of Turkey
Banks 1,359,769 355,000 - - - - -1 1,714,769
Financial Assets at Fair Value Through ) ) ) ) ) ) ) )
Profit and Loss
Receivables from Money Markets - - - - - - - -
Financial Assets at Fair Value Through
Other Comprehensive Income ) ) 10 ) ) ) ) 10
Loans Given - 372,024 45,222 20,278 933 - - 438,457
Financial Assets Valued at Amortized Co ) ) ) ) ) ) ) )
Value
Other Assets (¥) - 518 - - - - 71,30 71,88
Total Assets 1,671,072 756,741: 4522 20,278 933 - 71,3® @ 2,565,625
Liabilities - - - - - - - -
Interbank Deposits - - - - - - - -
Other Deposits - - - - - - - -
Fun_ds ‘Prowded from Other Financial ) 23428 128,127 ) ) ) ) 151,555
Institutions
Money MarketBorrowings - - - - - - - -
Issued Marketable Securities - - - - - - - -
Miscellaneous Payables 211,767 - - - - - - 211,767
Other Liabilities (**) 1,766,312 4,142 - - 7,805 - 424,044 2,202,303
Total Liabilities 1,978,079 27,570 128,127 - 7,805 - 424,044 ¢ 2,565,625
Long Position in the Balance Sheet - 729,171 - 20,278 - - - 749,449
Short Position in the Balance Sheet (307,007 - | (82,895) - (6,872) - (352,65B) | (749,449
Net Off-BalanceSheet Position - (36,755) - - - - - (36,755)
Long Position in the OfBalance Sheet - 29,719 - - - - - 29,719
Short Position in the OfBalance Sheet - (66,474) - - - - - (66,474)
Non-cash Loans - 1,025 362 i 480,615 18,500 38,258 - 538,760
Total Position (307,007) 692,416 (82,892): 20,278 (6,872) - (352,678) . (36,759
Uptol 1-3 312 1-5 5 Years Undistributed
31December2021 Demand M%nth Months | Months Years : and Over *) Total
Long Position in the Balance Sheet - 48,991 39,744 117,416 - - - 206,151
Short Position in the Balance Sheet (52,047) - - - 1 (3,681 - (150,423): (206,151)
Net Off-Balance Sheet Position - - - - - - - -
Long Paosition in the OfBalance Sheet - - - - - - - -
Short Position in th©ff-Balance Sheet - - - - - - - -
Non-cash Loans - - - - - - 22,863 22,863
Total Position (52,047) 48,991 39,744 117,416 (3,681) - (150,423)

(*) Other assets which are required for banking operations and could not be converted into castieimstsrtch as;
fixed assets, associates, subsidiaries, property holdings, prepaid expensesarfonaming loans are recognized in
this account.
**)Equity is presented under AUNndistributedo in fAOther
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Explanations Related to the Financial Position and Risk Management (Continued)

V. Explanations on the liquidity risk management and liquidity coverage ratio (Continued)

b) Representation of the contracted amounts of financial liabilities according to their remaining maturities:

. Uptol 1.3 312 15 5 Years
Current Period MFc))nth Months Months | Years gr:,ir Total
Banks deposit - - - - - -
Other deposits - - - - - -
Fundsfrom other financial institutions - - - - - -
Payables to money markets - - - - - -
Financial lease liabilities - - 35 4,675 7,316 12,026
Total - - 35 4,675 7,316 12,026
. . Uptol 1.3 312 15 5 Years
Prior Period MF())nth Months Months : Years and Total
Over
Banks deposit - - - - - -
Other deposits - - - - - -
Funds from other financial institutions - - - - - -
Payables to money markets - - - - - -
Financial lease liabilities - - 130 2,800 2,071 5,001
Total - - 130 2,800 2,071 5,001
Contractbased maturity analysis of the Bankdés derivative

The derivative transactions of the Bank mainly consist of forward foreign currency purchase and sale. ddreratie

below shows the distribution of nhominal amounts of derivative finantséluments by maturityThe nominal amounts

of derivative instruments are the amount of the asset subject to the derivative transaction, the benchandheriatite X,

and form the basis for measuring the change in the value of the derivative tran3d@ioominal amounts of derivative
instruments show the volume of transactions as of the end of the year and do not reflect the credit risk or market risk

any way.
Year
Forward Foreign Currency TransactieBgy 101,193 101,193
Forward Foreign Currency TransactieBsll 100,832 100,832
Foreign Currency SwaBuy -
Foreign Currency Swagell -
Interest Rate SwaBuy -
Interest Rate Swagell -
Foreign Currency OptiorBuy -
Foreign Currency OptiorSell -
Total 202,025 202,025

¢) Securitisation positions

None(31 Decembef021: Noné.
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Explanations Related to the Financial Position and Risk Management (Continued)

V.

Explanations on the liquidity risk management and liquidity coverage ratio (Continued)

d) Liquidity coverage ratio

Current Period Total Unweighted Total Weighted
31December2022 Total Value (*) Total Value (*)
TL+FC FC TL+FC FC
HIGH QUALITY LIQUID ASSETS
1 High Quiality Liquid Assets 1,218,564 1,150,158 1,218,564 1,150,158
CASH OUTFLOWS - - - -
2 i Other than real person deposits and retail deposits 149,606 120,684 44,882 36,205
3 | Stable deposits - - - -
4 | Lessstable deposits - - - -
5 Unsecured wholesale funding, of whigbther than real person deposits an ; ; ) )
retail deposits
6 : Operational deposit - - - -
7  Non-operational deposits - - - -
8 : Other unsecured borrowings - - - -
9 | Secured borrowings - - - -
10 | Other cash outflows 1,858,951 1,712,537 1,687,925: 1,565,535
11 : Derivative liabilities andtollateral fulfillment obligations 1,010,795 640,780 1,010,795 640,780
12 | Payables from structurdhancial instruments - - - -
13 Commitments related to debts to financial markets other ofbalance shee ) ) ) )
obligations
14 : Other revocable ofbalancesheet commitments amdntractual obligations - - - -
15 | Otherirrevocable or conditionally revocahbtéf-balance sheet obligations - - - -
16 | TOTAL CASH OUTFLOWS 3,019,352 2,474,001 2,743,602: 2,242,520
CASH INFLOWS - - - -
17 | Secured lending - - - -
18 | Unsecured lending 1,532,553 968,217 1,532,553 968,217
19 | Other cash inflows 245,847 198,493 110,631 89,322
20 i TOTAL CASH INFLOWS 1,778,400 1,166,710 1,643,184 1,057,539
21 : TOTAL HQLA STOCK 2,861,748: 2,207,697
22 | TOTAL NET CASH OUTFLOWS 2,743,602: 2,242,520
23 | LIQUIDITY COVERAGE RATIO (%) 104% 98%
Prior Period Total Unweighted Total Weighted
31 December2021 Total Value (*) Total Value (*)
TL+FC FC TL+FC FC
HIGH QUALITY LIQUID ASSETS
1 High Quality Liquid Assets 339,207 332,089 339,207 332,089
16 TOTAL CASH OUTFLOWS 8,834 8,416 25,238 24,820
20 TOTAL CASH INFLOWS 41,860 1,588 41,860 1,588
21 TOTAL HQLA STOCK 339,207 332,089
22 TOTAL NET CASH OUTFLOWS 25,238 24,820
23 LIQUIDITY COVERAGE RATIO (%) %1,344 %1,338
* The average of | ast three monthés |liqui.dity cover
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Explanations Related to the Financial Position and Risk Management (Continued)
V. Explanations on the liquidity risk management andiquidity coverage ratio (Continued)
d) Liquidity coverage ratio (Continued)

With the "Liquidity Coverage Ratio" prepared within the framework of the "Regulation on Calculation of the Liquidity
Coverage Ratio of Banks" published by the BRSA, the balance between banks' net cash outflogiscuradity liquid
asset stock is measdre

The Bank's high quality liquid asset stock comprise cash values and debt instruments issued by the R.T. Central Bank a
the R.T. Undersecretariat of Treasury.

As of the report date, the average for the lastohith period was 98% (31 December 202838%) in foreign currency,
and104% (31 DecembeR021: 1344%) in total.

The dates of the highest and lowest liquidity coverage ratios calculated for the last three months in accordance with tt
"Regulation on Calculation of Liquidity Coverage RatidBainks" published in the Official Gazette dated 21 March 2014

and numbered 28948 are given below.

Highest Date Lowest Date
FC 162.63 09/11/2022 16.82 19/10/2022
TL + FC 480.92 24/11/2022 25.71 17/11/2022

VI.  Explanations on leverage ratio
TheRegulation sentenced the minimum leverage as 3%.

Leverage Ratio

Balance sheet assets Current Period (*) Prior Period (**)
_Orrba_lance sheet items (excluding derivative financial instruments and credit derivativ 2472025 589,800
including collateral)

Assets deducted in determining Tier 1 capital (21,512) (7,172)
Total onbalance sheet risks 2,450,513 582,628
Derivative financial instruments and credit derivatives 6,828 2,314
Replacement cost associated with all derivative financial instruments and credit deriva - -
Potential risk amount associated with all derivative financial instruments and credit ) )
derivatives

Total risks of derivative financial instruments and credit derivatives 6,828 2,314
Securities or commaodity financing transactions - -
Risks from SCFT assets (excludinglo@ance sheet) - -
Risks from brokerage activities related exposures - -
Total risks related with securities or commodity financing transactions - -
Other off-balance sheet transactions 218,590 20,517
Gross notional amounts of dffalance sheet transactions - -
Adjustments for conversion to credit equivalantounts - -
Total risks of offbalance sheet items 218,590 20,517
Capital and total risks - _
Tier 1 capital 319,337 151,976
Total risks 2,675,932 605,459
Leverage ratio 11.93 25.19

(*) The information in the Leverage Ratio Disclosure table is calculated with the average of theenrthlance of October,

November and December 2022.

(**) The information in the Leverage Ratio Disclosure table is calculated with the average ofritteemd balance of October,

November and December 2021
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Explanations Related to the Financial Position and Risk Management (Continued)
VII. Explanations on presentation of financial assets and liabilities at fair value
a) Fair value calculations of financialassets and liabilities:

The fair value of heldo-maturity investments is determined based on market prices or, in cases where this price cannot
be determined, on the basis of quoted market prices for other securities subject to the same redemptisroin ter
dividends, maturity and other similar conditions.

The estimated fair value of the demand borrower funds represents the amount to be paid upon request. The fair value
floating rate placements and overnight deposits represents the carrying Vauestimated fair value of the borrower

with fixed dividend payments is calculated by determining the discounted cash flow using the market dividend rate:s
applied to similar loans and other debts.

The total fair value of the securities issued is calcdlatesed on quoted market prices, and where there is no market price,
a discounted cash flow model based on current return is used for the remaining maturity.

The fair value of loans is calculated by finding discounted cash flows using current markeshaddi rates for fixed
profit share loans. The carrying value of variable profit share loans represents their fair value.

The table below represents the carrying value and fair value of some financial assets and liabilities. Carrying valu
represents theum of the acquisition cost of the related assets and liabilities and the accumulated dividend rediscounts.

Carrying Value Fair Value (*)

CURRENT PERIOD 31 December 202
Financial Assets
Due fromBanks 1,714,769 1,714769
Financial Assets d&air Value Through Other Comprehensive Income 10 10
Financial Assets Valued at Amortized Cost 438,470 438470
Financial Liabilities
Borrower Funds 190,048 190,048
Funds 21,719 21,719
Financial LeasindgPayables 7,805 7,805
Funds from OtheFinancial Institutions - -
Securities Issued - -
OtherLiabilities 1,768,417 1,768,417

(*) Itis considered that the carrying value reflects the fair value since the maturities of the Loans and Financial kiabitiééasly

less than 1 year

Carrying Value Fair Value (*)
PRIOR PERIOD 31 December 2021
Financial Assets
Due fromBanks 430,907 430,907
Financial Assets at Fair Value Through Other Comprehensive Income - -
Financial Assets Valued at Amortized Cost 147,822 147,822
Financial Liabilities
Borrower Funds 11,843 11,843
Funds 10,471 10,471
Financial Leasindgayables 3,796 3,796
Funds from Other Financial Institutions - -
Securities Issued - -
OtherLiabilities 532,497 532,497

(*) It is considered that thearrying value reflects the fair value since the maturities of the Loans and Financial Liabilities are mainly

less than 1 year
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Explanations Related to the Financial Position and Risk Management (Continued)
VII.  Explanations on presentation of financialassets and liabilities at fair value (Continued)
b) Fair value classifications:

TFRS 7 determines a classification of valuation techniques according to the observability of the data used in valuatio
techniques, which are the basis for fair value calcuiatio

The aforementioned classification of fair value is formed as follows.
i) Quoted (unadjusted) prices in active markets for identical assets or liabilities (Level 1);

ii) Data excluding registered prices in Level 1 and that can be observed directly (thrmegh or indirectly (derived
from prices) in terms of assets or payables (Level 2)

iiiy Data not based on observable market data regarding assets or liabilities (Level 3).

According to the aforementioned principles, the fair value order of the finanois asel liabilities that the Bank stated

at fair value is given in the table below:

Current Period - 31 December2022 Level 1 Level 2 Level 3 Total
Financial Assets at Fair Value Through Profit/Loss - - - -
Government Debt Securities -

Securities Representing Share in Capital - -
Derivative Financial Assets Held for Trading 448 448
Other Securities -
Financial Assets at Fair Value Through Other 10 10
Comprehensive Income )
SecuritiesRepresenting Share in Capital - - -
Other Securities 10 - 10
Total Assets 10 448 458
Derivative Financial Liabilities -
Total Liabilities -

Prior Period - 31 December2021 Level 1 Level 2 Level 3 Total
Financial Assets at Fair Value Through Profit/Loss 45 - - 45
Government Debt Securities -

Securities Representing Share in Capital -

Derivative Financial Assets Held for Trading - - -
Other Securities 45 - 45
Financial Ass_ets at Fair Value Through Other 10,295 ) 10,295
Comprehensive Income

Securities Representing Share in Capital - -

Other Securities 10,295 - 10,295
Total Assets 10,340 - 10,340
DerivativeFinancial Liabilities - - -
Total Liabilities -

There is no transition between Level 1 and Level 2 in the curren{3&Becembe2021:Nond.
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Explanations Related to the Financial Position and Risk Management (Continued)

VIILI. Explanations on risk management

Notes and explanations prepared in accordance with i
Announced to Public by Bankso published in Official
effective as of 31 March 2017 are presented in this section. The following tables, which should be givenantisix
periods in accordance with the relevant communi qu®, a

is used in the capitaldequacy calculation of the Bank:

RWA flow statements of credit risk exposures under IRB (Internal R&asgd) approach
RWA flow statement of CCR exposures under Internal Model Method (IMM)
RWA flow statements of market risk exposures under an IMA

Explanations on the risk management objectives and policies of banks:
a) How the business model determines and interacts with the Bank's risk profile:

The risk profile of the Bank is continuously monitored. Risks are closely monitored as Golden Globaldnv@&sirk
is a growing bank and new products and services are introduced every day.

In line with the risk appetite and targets approved by the Bank's Board of Directors, necessary revisions are made in tl
risk limits depending on the changes in the bessnrmodel and the risk profile is monitored in line with the risk appetite
and business model.

b) Risk management structure and responsibilities:

A risk management system has been established by the Board of Directors for the management of the riskhéo whic
Bank is and may be exposed, and policies and strategies have been established and responsibilities have been define
the basis of each risk type for the effective functioning of the risk management system.

The Audit Committee regularly assessgrether the necessary methods, tools and implementation procedures are in place
to identify, measure, monitor and control the risks carried by the Bank and whether the risk management system |
operating effectively and efficiently in light of the repoatsd information provided to it by the Risk Management Unit

and other units within the scope of Internal Systems.

Each business unit has responsibilities within the framework of its own field of activity for the management of risks in
the Bank, and the Risk Management Unit is responsible for collective measurement, monitoring, control and reporting c
risks.

The Rik Management Unit plays an important role in ensuring that the Bank's risk management system operate
effectively, that it takes risks in proportion to its capital and resources, and that it maintains sufficient liquicityitahd c
for adverse conditions

The Risk Management Unit informs the Assets and Liabilities Committee on a weekly basis about the risks it monitors
thus ensuring that the Bank's Senior Management is better informed about the risks carried.

The Internal Control and Compliance Uisitactively involved in the control of transactions in the execution of activities,
and also performs compliance controls and plays an active support role to ensure legal compliance and reduce risks.

The Internal Audit Unit monitors the activitiestodth the executive units and the Risk Management, Internal Control and
Compliance Unit, as an independent observer, and provides the necessary information and guidance in this direction
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Explanations Related to the Financial Position and Risk ManagemeiContinued)
VIII. Explanations on risk managemen{Continued)
c) Channels used for the dissemination and implementation of risk culture in the bank:

In order to create a risk culture in the Bank and to keep risk awareness at a high level, the Risk Manageaisot U
participates in the orientation trainings given to each new employee who starts working at the Bank.

In the event thahew products or services are initiated, the Risk Management Unit is also a part of the process, anc
transactions are not initiated before risk assessments are made for new products and services.

The Risk Management Unit is in constant liaison with oth&siness units. Notifications regarding new risks are made
through the Risk Notification Form, and risks related to new activities, products and services are included in the Bank'
Risk Inventory.

The risk limits established for monitoring the risks aegularly reviewed, the Assets and Liabilities Committee is
informed about the risk limits every week, and thus the risk awareness throughout the Bank is kept alive.

The actions that can be taken in case of exceeding the threshold values in riskifiszl 3p the risk management
policies prepared. If the risk thresholds are exceeded, necessary actions are taken accordingly, and if necessary, r
acceptances are made through the Risk Acceptance Form after the agreement of Risk Management amdieixecutiv
and the Senior Management is informed about the results.

d) Main elements and scope of risk measurement systems:

Risk limits established on the basiseafch risk type are one of the primary elements for the Bank to act in accordance
with its risk appetite and to monitor its risk profile.

Risk limits are proposed by the Risk Management Unit in line with the discussions with other executive busgess unit
and the risk appetite structure of the Bank and become effective upon the approval of the Audit Committee and the Boa
of Directors.

In addition, in accordance with the legal regulations, the Bank's capital adequacy, liquidity and market riskdatios a
operational risk are calculated, projected and risk measurements are made in line with the legal regulations.

e) Risk reporting processes provided to the board of directors and senior management, scope and content of
reporting:

The development of riskriits and compliance with these limits are reported to the Assets and Liabilities Committee
every week by the Risk Management Unit. In addition, the Audit Committee is also notified every week.

In case of exceeding the risk limits, necessary notificatio@snade in line with the policies determined according to the
exceeding rate and actions are taken.

The Risk Management Unit and other units within the scope of Internal Systems report to the Audit Committee on e
quarterly basis about the activitiesread out and their results.

Risk reportingnvolves,
1  General status of the loan portfolio, newly opened and closed loans, concentrations in loans in terms of maturity
company and foreign currency, overdue status, development @fasbrioans,
1  Liquidity position, development of liquidity ratios by maturity brackets, significant developments that will increase
or decrease the ratios and their effects on the ratios,
Liquidity gap,short and mediuntermcash flows,
The development of our foreigiurrency position is an important issue that may affect the ratios,
The status of currency risk and the factors that change currency risk,
Sensitivity of the balance sheet to changes in market interest/ dividend rates
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Explanations Related to the Fimncial Position and Risk Management (Continued)
VIII. Explanations on risk management (Continued)
e) Channels used for the dissemination and implementation of risk culture in the banf{Continued):

1  The status of the capital adequacy ratio when all risks are evaluated together, its development by periods, deta
of the transactions that have an impact on the ratio and capital adequacy projections for future dates,

1 Legislative changes and the possibffects of these changes on risk types,

1  Developments in money and capital markets and their expected effects,

1 Development and projection of operational risk, monitoring of factors that may increase operational risk such as
personnel qualifications aridrnover rates, systemic interruptions, etc,

1 Risks arising from information systems,

1  Ensuring business continuity,

1  Stress test studies, etc.

f) Explanations about the stress test:

The Bank's risk appetite is based on growth, and the threats and ofijesrtereated by the ruptures in supply chains
after the pandemic, rising inflation and interest rates, and liquidity constricting monetary tightening policies are closely
monitored.

The Bank's capital and assets are regularly subjected to stress thn@msghtests conducted in line with the scenarios
prepared, and it is monitored how the Bank's assets and liabilities, capital and profitability will be affected under advers
conditions.

The effects of possible increases and decreases in foreign egchdegjon credit and market risks,
The implications of this situation on liquidity risk and ratios,

Failure of customers to pay their debts to the Bank and initiation of legal proceedings,
Changes in the Bank's profitability due to changes in markereisit and dividend rates

=A =4 =4 =4

The abovenentionedtems form the basis of the stress test scenarios.

Stress test results are periodically presented to the Bank's senior management and the Audit Committee to ensure that
Bank is prepared for stress conditon

Stress test parameters are reviewed and revised in line with the feedback provided by the Bank's Senior Management ¢
in any case on an annual basis, thus ensuring that stress test studies are considered as an important factor in the Be
decisionmaking stages and in determining its overall strategy and increasing its added value.

g) Strategies and processes for risk protection and mitigation:
The valuation and consideration rates and calculations of financial collaterals subject tis&reditgation are made in

accordance with the "Communiqu® on Credit Ri sk Miti
Assessment of Capital Adequacy of Banks".
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Explanations Related to the Financial Position and Risk Management (Continugd

VIIl.  Explanations on risk managemen{Continued)

Overview of Risk Weighted Amounts

Risk Weighted Minimum
Current Period AMounts Ca_pital
Requirement
Credit risk (excluding counterparty credit risk) 722,199 57,776
Standardised approach 722,199 57,776
Internal ratingbased approach - -
Counterparty credit risk 1,949 156
Standardised approach for counterparty credit risk 1,949 156
Internal model method - -
Basic risk weight approach to internal modsdgiity position in the banking account
Investments made in Collective Investment Compaluiek through approach - -
Investments made in co Collective Investment Compamemndatebased approach - -
Investments made in Collective Investment Compaiiz50% weighted risk approac - -
Settlement risk - -
Securitization positions in banking accounts - -
IRB ratingsbased approach - -
IRB Supervisory Formula approach - -
SA/simplified supervisory formula approach - -
Market risk 30,625 2,450
Standardised approach 30,625 2,450
Internal model approaches - -
Operational risk 118,149 9,452
Basic Indicator approach 118,149 9,452
Standard approach - -
Advanced measurement approach - -
The amount of the discount threshold under the equity (subject to a 250% risk we - -
Floor adjustment - -
Total 872,915 188,739
. . Risk Weighted Minimum ital
Prior Period Amour?ts Reqlfjire(r:nagntta
Credit risk (excluding counterparty credit risk) 516,207 41,297
Standardised approach 516,207 41,297
Internal ratingbased approach - -
Market risk 23,288 1,863
Standardised approach 23,288 1,863
Internal model approaches - -
Operational risk 64,641 5171
Basic Indicator approach 64,641 5,171
Standard approach - -
Advanced measurement approach - -
The amount of the discount threshold under the equity (subject to a 250% risk ) )
weight)
Floor adjustment - -
Total 604,136 48,331
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Explanations Related to the Financial Position and Risk Management (Continued)

VIILI. Explanations on risk management (Continued)
Explanations on risk management
General information on credit risk

General qualitative information on credit risk
Banks describe their risk management objectives and policies for credit risk with a focus on:
a) How the bank’s business model translates into components in its credit risk profile.

Credit risk is the probability of loss to tharik due to the customer's failure to fulfil its obligations partially or completely
on time by not complying with the requirements of the loan agreement. Credit risk also includes losses that may occt
due to deterioration in the financial position of twinterparty.

In the Bank, the amount subject to credit risk is measured by the Standardised Approach method within the scope of Pill
| of the Basel framework and all on apff-balancesheet receivables are monitored by classiion into portfolios
according to the counterparty's customer type, type of receivable or collateralisation status.

Since the Bank is one of the newly established banks, it is in a growth trend and its loan portfolio develops day by da
according to more customers and prddypes.Thus it is considered more appropriate for the Bank to measure credit
risk using the Standardised Approach.

Credit risk is monitored and managed within the framework of the Bank's risk appetite and strategies, in line with
established policieand procedures, by taking into account the effects on capital adequacy and liquidity, through various
criteria such as asset classes and customers, maturities and concentrations.

b) Criteria and approach used in determining credit risk policy and crediirmis.

The main criteria taken into account in credit risk policies and risk limits are the changes in the Bank's risk appetite an
strategy. The Bank's strategic plan is reviewed regutatyyear, risk appetite and targets are reviaecbrdingly,and
necessary updates and changes are made in risk management policies and limits accordingly.

c) Structure and organisation of the credit risk management and control function.

The authorisation to extend credit at the Bank belongs to the Board of Directors. Since the Bank is in a growth proces
all loans are approved by the Board of Directors and credit limits are allocated in line with these decisions.

At the credit allocatin stage, the Fund Allocation and Monitoring Unit analyses the financial structure and intelligence
status of the customer and allocates credit limits by taking into account the creditworthiness of the customer and the Banl
resources. At the loan disbersent stage, loan disbursements are made within the framework of Islamic finance
procedures, taking into account the effects of the amount and maturity of the loan on the Bank's capital adequacy and czc
flow, and the information and documents requirednfrthe customer in loan disbursements are obtained from the
customers in coordination with the Marketing and Operations Departments. After the loans are disbursed, paymer
performance is monitored in accordance with the monitoring functions.

Credit risk 8 measured by the Risk Management Unit in a holistic framework and credit risk and its effects on capital
adequacy are regularly reported to the Senior Management.

d) The relationship between credit risk management, risk control, legal compliance aral etieihfunctions.
The Risk Management Unit has the necessary authority and responsibilities to measure and monitor credit risk.

The Internal Control and Compliance Unit takes responsibility for compliance with credit conditions, control of physical
doauments, accuracy of accounting and systematic definitions, legal compliance and compliance with Islamic procedure:
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Explanations Related to the Financial Position and Risk Management (Continued)
VIILI. Explanations on risk management (Continued)
Explanations on risk managemen{Continued)

d) The relationship between credit risk management, risk control, legal compliance and internal audit functions
(Continued)

In accordance with the annual work plan, the Internal Audit Unit audits whether theargaamtrol points are designed

and functioning within the scope of compliance with the Bank's policies, regulations, implementation instructions and
legal regulations for the activities and processes that are included in the scope of audit.

e) Credit riskmanagement function and credit exposure to senior management and board members

The Assets and Liabilities Committee is regularly informed about the activities carried out for the management of credi
risk, risk limits, concentrations, payment performamacel the development of the portfolio. In addition, the Audit
Committee and the Board of Directors are informed at specified intervals.

Credit quality of assets

The gross amount valued in accordance ;| Provisions / depreciation Net val
Current Period with TAS in the legal financial statements and impairment etvalue
Default Not Default
Loans/Banks 438457 - 438,457
Debt Instruments 23 - 23
Off-Balance Sheet
Receivables 770504 i 770504
Total 1,208984 - 1,208984
The grossamount valued in accordance Provisi /d iati
Prior Period with TAS in the legal financial statements rovisions 7 depreciation Net value
and impairment
Default Not Default
Loans/Banks 147,763 - 147763
Debt Instruments 10,399 - 10,399
Off-B_aIance Sheet 22863 ) 22863
Receivables
Total 181025 - 181,025
Changes in the inventories of default receivables and debt securities
There is no change in the bank's default receivables and debt securities inventories.
Additional explanations on credit quality of assets:
a) The scope and definitions of "overdue" receivables and receivables "provided for" used for accounting

purposes and differences between the definitions of "overdue" and "provided for", if any

The Bank does not have any "overdue" receivalfBsDecember 2021: None).

b) The part of overdue receivables (those with more than 90 days) that are not considered as "provided for
and the reasons for this application

The Bank does not have any "overdue" receivaliBisDecember 2021: None).
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Explanations Related to the Financial Position and Risk Management (Continued)
VIIl.  Explanations on risk management (Continued)

c)  Definitions of the methods used in determining the provision amount

The general provision amountdse t er mi ned in | ine with the rules statec
for Determination of Qualifications of Loans and Ot he
d) Definitions of restructured receivables

The Bark does not have any restructured receivables.

e) Breakdown of receivables by geography, region, sector and remaining maturity

Current Period
TL (%) FC (%)

Agriculture
Farming and Livestock
Forestry
Fishery

Industry 1,162 0.21 181,699 1097
Mining and Quarrying -
Manufacturing Industry 1,162 0.21 181,699 10.97
Electricity, Gas, Water -

Construction

Services 29,103 5.26 275,146 16.61
Wholesale and Retail Trade 29,103 5.26 275,146
Hotel and Restaurant Services -
Transport and Communications - 700
Financial Institutions 446,336 80.63 1,010,230 60.97
Real Estate and Rental Services 22,912 4.14
Sel-Employment Services -
Education Services
Health and Social Services 511 0.09

Other 53,535 9.67 189,133 11.41
Total 553,559 100.00 1,656,908 100.00

Prior Period
TL (%) FC (%)

Agriculture

Farming and Livestock
Forestry

Fishery

Industry

Mining and Quarrying
Manufacturing Industry
Electricity, Gas, Water
Construction

Services

Wholesale and Retail Trade
Hotel and Restaurant Services
Transport and Communications
Financial Institutions

Real Estate and Rental Services
SelfFEmployment Services
Education Services

Health and Social Services

Other 115,697 10000 32,12¢ 100.00
Total 115,697 100.00 32,128 100.00
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Explanations Related to the Financial Position and Risk Management (Continugd

VIII. Explanations on risk management (Continuejl

f) Amounts of receivables (according to the definition used by the bank in terms of accounting) and related
provisions and the amount deleted from assets on the basis of geographical regions and sector

There is no amount to be allocated for provigi®hDeaember2021: Nong.

g) Aging analysis for overdue receivables

The Bank does not have any overdue receivdBlEDecembe2021: Noné.

h) Breakdown of restructured receivables according to whether provision has been allocated or not
The Bank does ndtave any restructured receivab{@¢ Decembe021: Noné.

Information to be disclosed to the public on credit risk mitigation techniques

The Bank accepts the following riskducing factors as collateral, which can be taken into acedthmnh the scope of
the "Communi qu® on Credit Risk Mi.tigation Techniqgques

1 FinancialCommitmentgTreasury Bills, Government Bonds, Cash, Deposit or Participation Fund Pledgg, Gold
1 Guarantees
1 Mortgages

When real estat@ortgages are to be secured, the value of the collateral is determined using independent valuation report
Legality and operational viability are prerequisites for the validity of guarantees. Legal teams must have performec
adequate legal reviews and @iomed all collateralrelated regulations and the validity of collateral prior to obtaining
collateral In addition, all contracts and other relevant documents must be received

Collateral value should not be positively correlated with the creditworthiofethe borrower

Monitoring the value of collateral is important to maintain credit qualibhe market value of the collateral is evaluated
periodically,and necessary measures are taken when there is a sign of significant deterioration in thealmarékthe

collateral

Insurance policies must be received for guarantees related to real estate mortgages

On-balance sheet and dffalance sheet netting is not used in the Bank

Credit risk mitigation tec hniques

Collateralized Collateralize
Unsecured portions of d portions of
receivables Collateralized | Receivables receivables Loans receivables
TAS valued | Receivables portions of protected protected by | protected by | protected by
. amount | secured by | collateralized | by financial financial credit credit

Current Period . L L
guarantee receivables| guarantees guarantees derivatives derivatives
Loans/Bank 690,031 - - - - - -
Debt instruments 11 - - - - - -
Total 690,042 - - - - - -
Defaulted - - - - - - -
Collateralized Collateralized
Unsecured portions of portions of
receivables: Collateralized Receivables receivables Loans receivables
TAS valued Receivables portions of protected by protected by protected by protected by
Prior Period amount secured by collateralized financial financial credit credit
guarantee receivables guarantees guarantees derivatives derivatives
Loans/Bank 581,677 - - - - - -
Debt instruments - - - - - - -
Total 581,677 - - - - - -
Defaulted - - - - - - -
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Explanations Related to the Financial Position and Risk Management (Continugd

VIILI. Explanations on risk management (Continuell

Credit risk in case of using standardapproach

Explanations on the rating grades used by banks when calculating credit risk with a standa@pproach:

Risk weight of 0% is applied to the receivables in TL from Republic of Turkey Central Administration or Republic of
Turkey Central Bank

In the riskweighted asset calculation process of the Bank within the scope of the credit risk stqupitaeth, external
ratings are not used, and the country risk classification published by the Organization for Economic Cooperation an
Development (OECD) is taken as a basis for central government and central banks

Exposure to Credit Risk and Credit Risk Mitigation Effects

The credit conversion rate | The credit conversion . .
CURENT PERIOD and the credit amount rate and the credit . aﬁ:gm}";'ggtﬁgk
before the c_redlt risk amou_nt after the credit weighted
reduction risk reduction amount density

On-balance Off- On-balance Off- Risk WIZilsrljte

Risk Classes sheet balance sheet balance weighted g
amount sheet amount sheet amounts d
amount amount amount

Receivables from central government or central banks 81,089 - 81,089 - -
Receivables from regional or local governments - - - - - -
Receivables from administrative units and fwwommercial ) ) ) ) ) )
enterprises
Multilateral development receivables from banks - - - - - -
Receivables from international organizations - - - - - -
Receivables from banks and intermediary institutions 1,343,321 1,705 1,343,321 1,705 294,625 0.22
Corporate receivables 334,879 392,659 334,879| 196,754| 385,686 0.73
Retail receivables - - - - - -
Receivables secured with real estate mortgage for resid - - - - - -
Receivables secured by real estate mortgage - - - - - -
Delayed receivables - - - - - -
Receivables determined as with higgk by the Board - - - - - -
Mortgagebacked securities - - - - - -
Shortterm receivables from banks and intermediary ) ) ) ) ) )
institutions and shottierm corporate receivables
Investments in the nature of collective investment ) ) ) ) )
enterprise
Other receivables 242,669 - 242,669 - 33,780 0.14
Equity investments 10,050 - 10,050 - 10,050 1.00
Total 2,012,008 394,364 2,012,008 198,459| 724,141 0.3
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Explanations Related to the Financial Position and Risk Management (Continugd

VIII. Explanations on risk management (Continued

Exposure to Credit Risk and Credit Risk Mitigation Effects (Continued)

PRIOR PERIOD

The credit conversion rate
and the credit amount
before the credit risk
reduction

The credit conversion rate
and the credit amount
after the credit risk
reduction

Risk weighted amount
and risk weighted
amount density

On-balance
sheet
amount

Risk Classes

Off-balance
sheet
amount

On-balance
sheet
amount

Off-
balance
sheet
amount

Risk
weighted
amounts

Risk
weighted
amount
density

Receivables from central government or central bank 3,010

3,010

Receivables from regional or local governments -

Receivables from administrative units and hion -

Multilateral development -

Receivables from international organizations -

Receivables from banks and intermediary institutions 430,907

430,907

Corporate receivables 147,763

147,763

Retail receivables -

Receivables secured with real estate mortgage for -

Receivables secured by real estate mortgage -

Delayed receivables -

Receivables determined with high-risk by the Board -

Mortgagebacked securities -

Shortterm receivables from banks and intermediary
institutions and shottierm corporate receivables

Investments in the nature of collectiveestment -

Other receivables -

Equity investments -

Total 581,677

22,863

581,677

11,432

516,207

Receivables related with Risk Classes and Riskeights

Risk Classes/ Risk Weight

Current Period 0% 10% 20%

50% 75%

100%

150%

200%

Others

Total risk
amount (post
CCF and
CRM)

Exposures to sovereigns and their central

banks 81,089 i i

81,089

Exposures to regional and local government: - - -

Exposures to administrative bodies and-non
commercial entities

Exposures to multilateral development banks - - -

Exposures to international organizations - -

Exposures to banks and brokerage houses - 1,324,042

3,319

1,345,026

Exposures to corporates 171,036 - -

531,633

Retail exposures - - -

335,509

Exposures secured by residential property - - -

Exposures secured by commercial property - - -

Pastdue items - - -

Receivables determined as with higsk by - - -

Exposures in the form of bonds secured by - - -

Shortterm receivables from banks and
intermediary institutions and shetgrm - - -
corporate receivables

Exposures in the form of collective investme - -

Equity share investments

10,050 -

10,050

Other Receivables 208,889 -

33,780 -

242,669

Total 461,04 -

1,324,042

382,68 : 17,665

25,088

2,210,467
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Explanations Related to the FinanciaPosition and Risk Management (Continuejl
VIILI. Explanations on risk management (Continuell

Receivables related with Risk Classes and Risk Weighf€ontinued)

Total risk
amount
(postCCF
Risk Classes/ Risk Weight and CRM)
Current Period 0% 10% 20% 50% 75% 100% 150% 200% Others
Exposures to sovereigns and their central
3,010
banks
Exposures to regional and local governmer:
Exposures to administrative bodies and-hor
commercial entities
Exposures to multilateral development banl
Exposures to international organizations - - - - -
Exposures to banks and brokerage houses - -1 92,365 - - 338,542 - - - 357,015
Exposures to corporates - 22,863 - 147,760 - - - 159,192
Retail exposures - - -
Exposures secured by residential property
Exposures secured by commercial property
Pastdue items
Receivables determined as with higsk by
Exposures in the form of bonds secured by:
Shortterm receivables from banks and
intermediaryinstitutions and shoiterm
corporate receivables
Exposures in the form of collective
investment undertakings
Equity share investments
Other Receivables - - - - - - - - - -
Total 3,010 - | 92,365 22,863 - | 486,302 - - - 516,207

Counterparty credit risk disclosures

While determining the counterparty credit risk limits, the Bank takes into actioeimesults of the credit worthiness
analysis of loans and other receivables and their effects on the existing adpijalacy an@pplies the risk limit
allocations at least once a year within the framework of these principles.

In the Bank, counterpasit r i sk management <continues within the sco
Evaluation of Capital Adequacy of B.dlmegesadtvities irtclhdie the riskh e
calculations exposed to counterparty credit risk withe Bank's general risk appetite limits and the control processes of
the policies created to manage these risks

Counterparty credit risk is managed through credit line allocatifnle determining the counterparty credit risk limits,

the Bank consids the results of the analysis of the credit worthiness of loans and other receivables and their effects ol
the current capitahdequacy andpplies the risk limit allocations at least once a year within the framework of these
principles Country risk, crdit risk and concentration risk policies are taken into account in counterparty limit allocations

Counterparty credit risk calculation is based on the standard approach counterparty credit@8dR)Sfethod

For counterparty credit risk, policiesgarding collateral and provisions generally determined within the scope of credit
risk are usedRisk and collateral values are calculated on a daily basis

As of 31 DecembeR022 the Bank does not have any collaterals for counterparty cred{Bidkecembe2021:Noné.

As of 31 December 2022, the Bank does not have a risk amount related to the reverse t(8hdrskmber2021:
Noné.

As of 31 December 2022, the Bank does not have any protections made with loan de(RabDezembef021:None).
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Explanations Related to the Financial Position and Risk Management (Continugd
VIII. Explanations on risk management (Continuedl

Capital Requirement for Loan Valuation Adjustments

Exposure (After credit risk

mitigation methods) RWA

Total portfolio value with comprehensive approac
CVA capital adequacy

1 (i) Value at risk component (including 3*multiplie -

2 | (ii) Stressed Value at Risk (including 3*multiplier -

All portfolios subject to Standardised CVA capita

obligation 2,554 7

4 . Total amount of CVA capital adequacy 2,554 7
(31 DecembeR021:Nong.

Evaluation of counterparty credit risk according to measurementmethods

Alpha used
Potential for

credit risk EEPE computing
exposure regulatory
EAD

Exposure
after credit
risk
mitigation

Risk
Weighted
Amounts

Revaluation
Cost

1 ;| Standart ApproaclCCR 517 2,037 1,4 2,554 1,949

Internal Model Approach (for
derivative financial instruments
and marketable securities
transactions)

Simplified Standardised Approach
3 . for Credit Risk Mitigation- (for
marketable securities transaction

Comprehensive Method for Credi
4 : Risk Mitigation- (for, marketable
securities transactions)

Value at risk for marketable
securitiegransactions

6 : Total 1,949
(31 December 2021: None).

5
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Explanations Related to the Financial Position and Risk Management (Continugd
VIILI. Explanations on risk management (Continuell

Counterparty credit risk according to risk classesand risk weights

a b c d e f

Risk Weightg

. 0% 10% 20% 50% 75% 100%
Risk Classes

150%

Other

Total
credit
risk*

Exposures to central governments or cen
banks - - - - -

Exposures to regional governments or local
authorities

Receivables from administrative units and nor.
commercial enterprises - - - - -

Exposures to multilateral development banks - - - - -

Receivables from international organizations - - - - -

Exposures to institutions - - 1,121 - R

1,705

Exposures to corporates - - - - B, 849

849

Retail exposures - - - - -

Other receivables - - - - -

Total - - - - 849

2,554

1,121
(31 December 2021: None).
Collaterals used forcounterparty credit risk
None(31 Decembef021:Nong.
Loan derivatives
None(31 Decembef021:Nong.
Risks to Central Counterparty
None(31 DecembeR021:None.
IX. Explanations onsecuritization
There are no securitization transacti@®sDecembe2021:Noné).

X. Qualitative information on market risk

Notes and explanations prepared in accordance
Oof ficial

Announced to Public by Bankso published i
effective as of 30 June 2017 are presd in this section. The following tables, which should be given imsinth periods
in accordance with the relevant c a2622asthé standard approaeh isused p

in the capital adequacy calculation of the Bank

- RWA flow statements of credit risk exposures under IRB (Internal R&asged) approach

- RWA flow statement of CCR exposures under Internal Model Method (IMM)
- RWA flow statements of market risk exposures under an IMA
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Explanations Related to theFinancial Position and Risk Management (Continueyl

X. Qualitative information on market risk (Continued)
a) Bank's processes and strategies

The processes applied for the identification, measurement, monitorihgontrol of market risks at the Bank are defined
in the policies and procedures regarding market risk

In addition to the legal limits, Hyank limits have been established in order to limit the market risk at the Baaky

case, the limits are veewed and revised annually under the coordination of the Risk Management Unit and within the
scope of t he. AppSEID EpSate,rfal f éxceeding and warning procedures of these limits are
implemented and changed with the approval of the@ofDirectors

Risk limits are also regularly reviewed and adjusted according to market conditions and changes in the Bank's strateg
Limit usages are regularly monitored and reported to the Assets and Liabilities Committee every week and to the Aud
Committee in certain period$n case of exceeding the limit, the Audit Committee and the Senior Management are
informed in order to take the necessary measures

b) Organization and structure of the market risk management function

The management of markeésk within the Bank is carried out by the Risk Management Departtmetite management

of market risk, the work done by the Risk Management Unit consists of activities such as harmonizing policies anc
procedures with new regulations and good practiaegjucting risk analyzes on a product basis and applying stress tests

¢) Structure and scope of risk reporting and/or measurement systems

The measurement of market risk is carried out by the Risk Management Department in line with the standard metho

Studies on market risk, stress tests and scenario analyzes carried out by the Risk Management Unit are reported to
Senior Management and Audit Committee

CURRENT PERIOD RAT
Direct (cash products
Interest rate risk (general and specific) -
Share risk (general and specific) -
Currency risk 30,622
Commodity risk -
Options
Simplified approach .
Delta-plus method -
Scenario approach -
Securitization
Total 30,622

PRIOR PERIOD RAT

Direct(cash products
Interest rate riskgeneral and specific) -
Share risk (general and specific) -
Currency risk 23,288
Commaodity risk -

Options

Simplified approach -
Delta-plus method -
Scenario approach -
Securitization
Total 23,288
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Explanations Related to theFinancial Position and Risk Management (Continuel
XI. Transactions made on behalf and account of others, transactions based faith

The Bank provides custody, management and consultancy services on behalf and account of the customer. Su
transactions arllowed in off-balance sheet accounts

XII. Explanations on operationalrisk
The amount subject to operational risk is calculated and reported with the "Basic Indicator Method" included in the

"Regulation on Measurement and Assessment of Capital AdequBayks", the updated version of which was published
in the Official Gazette dated 23 October 2015 and numbered 29511 and entered into force as of 31 March 2016

Total / Total
2PP 1PP CP number of years Rate Total
Amount | Amount | Amount for which gross (%)
income ispositive
Gross income 0.00 34,475.00| 91,551.00 63,013.00 15 9,452
Amount Subject to
Operational RiskTotal12.5) 118,149

Xl Explanations on profit share rate risk in banking account

The economic value differences arising fromfthetuations in the profit share rates in accordance with the regulation on
the measurement and evaluation of the profit share rate risk arising from banking accounts with the standard shock meth

Current Period

Shock Applied : Gains/ Equity

Row | Currency (+/- X Base Pointg) Gains/Losses Lossed Equity
1|TL (+) 500 (85318) (0.25%
2| TL (-) 400 726.60 0.21%
3| USD (+) 200 (19240 (0.06%9
4| USD (-) 200 19610 0.06%
5| EUR (+) 200 (90.23) (0.03%
6 | EUR (-) 200 91.97 0.03%
Total (for Negative ShocRs 1,01467 0.29%
Total (for Positive ShocKs (1,13581) (0.33%

Prior Period

Shock Applied Gains/ Equity

Row | Currency (+/- X Base Pointg) | Gains/ Losses Lossed Equity
1| TL (+) 500 154 0.1%
2| TL (-) 400 (123) (0.1%
Total (for Negative ShocRs 154 0.1%
Total (for Positive ShocKs (123) (0.1%
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Explanations Related to the Financial Position and Risk Management (Continugd

XIV. Explanations on operating segments

The Bank operates in the field of corporhtaking and treasury transactions within its core banking services

Information on the business segments of the Bank

Representation of certain financial statement items by business segments

i Investment Total
Current Period Private Banking C%rgr?li?;e . Other | Activity of
g Banking the Bank
Operating Income - - 55,409 - 55,409
Operating expensgs) - - 6,712 - 6,712
Transfers between segments - - - - -
Net operating profit / loss - - 48,697 - 48,697
Net Fee Commissioimcome/expense - - 94,561 - 94,561
Trading Profit and Loss - - 264,854 - 264,854
Other Operating income/expense - - (149,835) - (149,835)
Income from associates - - - - -
Profit Before Tax - - 258,277 - 258,277
Tax Provision - - (65,873) - (65,873)
Profit for the Period - - 192,404 - 192,404
Segment Assets - - 2,565,625 - 2,565,625
Undistributableassets - - - - -
Total Assets - - 2,565,625 - 2,565,625
Segment Liabilities - - 2,199,712 - 2,199,712
Undistributable Liabilities - - - - -
Equity - - 365,913 - 365,913
Total Liabilities - - 2,565,625 - 2,565,625
Prior Period _ ' Corporate Investment _ _Total
1 January 20217 31 December202L Private Banking Bgnking Banking O Afgg"tByaﬁL
Operating Income - - 19,142 - 19,142
Operating expensds) - - 960 - 960
Transfers between segments - - - - -
Net operating profit / loss - - 18,182 - 18,182
Net Fee Commission income/expense - - 64,498 - 64,498
Trading Profit and Loss - - 8,689 - 8,689
Other Operating income/expense - - (67,052) - (67,052)
Income from associates - - - - -
Profit Before Tax - - 24,317 - 24,317
Tax Provision - - (5,806) - (5,806)
Profit for the Period - - 18,511 - 18,511
Segment Assets - - 803,991 - 803,991
Undistributableassets - - - - -
Total Assets - - 803,991 - 803,991
Segment Liabilities - - 630,487 - 630,487
Undistributable Liabilities - - - - -
Equity - - 173,504 - 173,504
Total Liabilities - - 803,991 - 803,991
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SECTION FIVE
Explanations and Notes Related to Financial Statements

I Explanations and notes related t@ssets

a) Information on cash and balances with the Central Bank of Turkey

1. Information on cash and balance with the Central Bank of Turkey
31December2022 31December2021
TL FC TL FC
Cash/Effective 21,631 254,712 188 105,145
Central Bank of Turkey 29,362 29,342 273 2,737
Other - 5,455 - 3,873
Total 50,993 289,509 461 111,755
2. Information on the Central Bank of Turkey:
31December2022 31December2021
TL FC TL FC
Unrestricted Demand Deposit - - -
Unrestricted Time Deposit 29,362 143 273 99
Restricted Time Deposit - - - -
Required Provisiosccount - 29,199 - 2,638
Total 29,362 29,342 273 2,737
3. Information on required provisions:

Banks established in Turkey or operating in Turkey by means of opening branches are subject to the Republic of Turke
Centr al Bank' s Cd&egoinmedHrogisioRs NR.e@l%/19 dExcepg for the obligations to the Central Bank,
the Treasury, domestic banks and the headquarters and branches of the banks in Turkey established by internatio
agreement, based on the accounting standards and recordergtttat banks and companies are subject to, the items
specified in the communi qu® constitute the obligation

According to the "Communi qu® Regar di ndBaRkeofjTwrkeyeadksiRPr o v i
Turkeymaintain required reserves at Bentrd Bank of Turkey for Turkish lira (TL) and foreign currency (FC) liabilities.
Required provisions can be kept in Turkish Lira, USD, EUR and standardTdp@d/alid rates for Turkish lira required
reserves & betweer3% and 8% depending on the maturity structure; the valid rates for foreign currency required reserves
are between 5% an®% depending on the maturity structwéi t h t he " Communi qu® on t he
numbered 2022/23, the assand liabilities subject to the establishment of securities have been determined. They establish
securities at 3% for liabilities and 30% for assets.

b) Information on financial assets at fair value through profit/loss

1) Information on financial assets afair value through profit and loss given as collateral or blocked
None (31Decembef021 : Nong

2) Financial assets at fair value through profit/loss and subject to repurchase agreements

None (As of 31 December 2021, the value of financial assalgect to repo transactions at fair value through profit or
loss is TL 45)
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Explanations and Notes Related to Financial Statements (Continugd

I Explanations and notes related to asse{€ontinued)

b) Information on financial assets at fair value throughprofit/loss (Continued):

3) Positive differencetable related to derivative financial assets

31 December2022 31 December2021
TL FC TL FC
Futures 216 232 - -
Swars - _ -
Other - - - -
Total 216 232 - -
¢) Information on banks:
Information on banks and other financial institutions:
31 December2022 31 December2021
TL FC TL FC
Banks
Domestic 355,381 242,778 63,074 234,988
Foreign 1,116,610 - 132,845
Total 355,381 1,359,388 63,074 367,833

d) Information on financial assets at fair value through other comprehensive income

1) Information on financial assets whose fair value difference is reflected to other comprehensive income given as

collateral/blocked:

None (31 DecembeR021 : Nong

2) Information on financial assets at fair value through other comprehensive income

As of 31 December 2022, the value of financial assets at fair value through other comprehensive income(AsTaf 10
31 December 2021, the value of financial assets at fair value throughoOtherehensive income is TL 10,295

e) Information on loans:

1) Information on the balance of all kinds of loans or advances given to the partners and members of the Bank

None (31Decembef021 : Nong
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Explanations and Notes Related to Financiabtatements(Continued)

I Explanations and notes related to asse{€ontinued)

e) Information on loans (Continued):

2) Information on first and second group loans, other receivables and loans and other receivables that are

restructured or rescheduled

Current Period

Loans Under Close Monitoring
Cash Loans Standfégrguality Those not Included in Restructured
thztﬁfcct)lﬁ)rein(;f Change n Refinancing
Contract Conditions
Non-Specialized Loans 8,111 -
Business Loans 933 -
ExportLoans - -
Import Loans - -
Financial Loans - -
Consumer Loans - -
Credit Cards - -
Other 7,178 -
Specialized Loans 430,3%6 -
Other Receivables 13 -
Total 438,470 -
Prior Period
Loans Under Close Monitoring
Cash Loans Standard Quality Those not Included in Restructured
Loans the Scope of Change in .
Restructuring Contract Conditions Refinancing

Non-Specialized Loans 141,808 -
Business Loans -
Export Loans 115 -
Import Loans - -
Financial Loans - -
Consumer Loans - -
Credit Cards - -
Other 141,693 -
Specialized Loans 5,955 -
Other Receivables -
Total 147,763 -

i. Number of Amendments Regarding Extension ofRagment Plan

None (31 Decembef021 : Nong

3) Information on consumerloans, personal credit cards and personnel credit cards

None (31 Decembel021 : None)

4) Information on commercial instalment loans and corporate credit cards

None (31 DecembeR021 : Noné
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Explanations and Notes Related to Financial Statements (Continugd
I Explanations and notes related to the assets (Continugd
e) Information on loans (Continued):
5) Distribution of loansby users
31 December2022 31December2021
Public - -
Private 438,457 147,763
Total 438,457 147,763
6) Distribution of loansby domestic/foreign
31 December2022 31December2021
Domestic 438,457 147,763
Foreign - -
Total 438,457 147,763
7) Distribution of loansby maturity :
31 December2022 31December2021
Short Term 424,024 147,648
Medium and Long Term 14,433 115
Total 438,457 147,763
8) Loans granted to investments in subsidiaries and associates
gﬁig%?;?y Company 31 December2022 31 December2021
Subsidiary Gol den Gl obal Emtia K- Ve 10,000 -
9) Special provisions for loans
31 December2021

Allocated for Loans with Limited Collection

31 December2022

Allocated for Doubtful Loans (*)

Allocated for Loss Loans

Total

(*) The Bank has been exempted from TFRS 9 application since it was newly est

the credit history to be known in order to determine the expected loss provisions

10) Information on non-performing loans:

(i) Information on norperformingloans restructured or rescheduled and other receivadidbe® (31 December 2021 :

Noné.

ablished and due to the requirement f

(i) Information on the movement of total nperforming loansNone (31 December 2021 : Ngne
(iii) Information on norperforming bans granted as foreign currency laax¥sne(31 Decembe021 :Nong.
(iv) Breakdown of nofperforming loans according to their gross and net valese(31 Decembef021 :Noné.

11) Main guidelines for liquidation process of uncollectible loans andther receivables

Loans and other receivables, which were deemed impossible to be collected in accordance with the principles of tt
"Regulation on the Procedures and Principles Regarding Classification of Loans and Provisions to be Reserved" publish
in the Official Gazette dated 1 November 2006 and numbered 26333, are classified as loan qualified as loss by fulfilling
the requirements of the Tax Procedure Law
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Explanations and Notes Related to Financial Statemen{S€ontinued)
I Explanations andnotes related to assetéContinued)

f) Information on loans (Continued):

12) Explanations on write-off policy:

As a result of the followup transactions, neperforming loans that are uncollectible are written off from assets with the
decision of the Board ddirectors

f) Information on financial assets measured at amortised cast

1) Information on financial assets measured at amortised cost
None (31 DecembeR021 : Nong

2) Movements of financial assets measured at amortised cost during the year
None (31 DecembeR021 : Noné

3) Main characteristics of financial assets measured at amortised cost given as collateral
None (31 DecembeR021 : Noné

4) Financial assets measured at amortised cost subject to repo transactions
None (31 DecembeR021 : Nong

g) Information about associategNet):
None (31 DecembeR021 : Nong

h) Information about subsidiaries (Net):

Gol den Gl obal Emt ioai - kwas kstBidisked By obtaining the nAaessary permissions by the
bank. Establishment procedures were registered with the T.C Istanbul Trade Registry Office on 22.02.2022 and announc
in the Turkish Trade Registry Gazette in the number 10522 dated 22 Bed@ar (31 December 2021 : Ngne

Gol den Gl obal Var | &k waK estalalishadnbg obtainirg the neceksary pemmissions by the bank.
Establishment procedures were registered with the T.C Istanbul Trade Registry Oflit€®2022 and announced in
the Turkish Trade Registry Gazette in the nuni@29dated01 August2022. (31 December 2021 : NQne

i) Information on entities under common control (joint ventures)

Bankds S Other
Title Percentage, if Shar ehol
Address (City/ Different Voting Share Percentage
Country) Percentage (%) (%)
Gol den Gl obal Emt i Kst a nrkey | 100 -
Gol den Gl obal Var Kst a nrkey | 100 -
Shareho Current
Total Assets Equit Period Profit/ | Prior Period
quity (Loss) Profit / (Loss)
Gol den Gl obal Emt i 52,094 10,000 2,454 -
Gol den Gl obal Var 102,693 50 - -
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Explanations and Notes Related to Financial Statemen{S€ontinued)
I Explanations andnotes related to assetéContinued)
i) Information on entities under common control (joint ventures)
Sectoral information on subsidiaries and the related carrying amounts
Current Period Prior Period
Banks - -
Insurance Companies - -
Factoring Companies - -
Leasing Companies - -
Finance Companies - -
Other Subsidiaries 10,050 -
j) Information on financial lease receivablegNet):
Current Period Gross Net
Less than 1 Year 14 13
Between 14 Years - -
Over 4 Years - -
Total 14 13
Prior Period Gross Net
Less than 1 Year 13 10
Between 14 Years 54 49
Over 4 Years - -
Total 67 59
k) Information on the hedging derivative financial assets
None (31 DecembeR021 : None
I) Information on the investment properties
None (31 DecembeR021 : None
m) Explanations on tangibleassets
Machines Other
Current Period and Furniture Tangible Right-of-Use
Equipment : and Fixtures Vehicles Assets Assets Total
As of 1 January 202, net
Cost
As of 1 January 202 931 1,039 80 2,804 5,578 10,432
Additions 733 645 - 2,406 5,012 8,796
Disposals ) - - - - - -
As of 31 December 202, net 1,664 1,684 80 5,210 10,590 19,228
Accumulated depreciation
As of 1 January 2022 333 479 27 443 2,093 3,375
Additions 354 250 20 643 1,450 2,717
Disposals <) - - - - - -
As of 31 December 202, net 687 729 47 1,086 3,543 6,092
As of 31 December 202, net 977 955 33 4,124 7,047 13,136
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I Explanations and notes related tassetqContinued)
m) Explanations on tangible asset§Continued):
Machines . Other .
Prior Period and Furnlt'li_re and Vehicles Tangible UngRt-of- Total
Equipment ixtures Assets se Assets
As of 1 January 2021, net
Cost
As of 1January 2021 601 811 80 1,393 2,863 5,748
Additions 330 228 - 1,411 2,715 4,684
Disposals <) - - - - - -
As of 31 December 2021, net 931 1,039 80 2,804 5,578 10,432
Accumulated depreciation
As of 1 January 2021 104 318 7 192 747 1,368
Charge for the Period 229 161 20 251 1,346 2,007
Disposals {) - - - - - -
As of 31 December 2021 333 479 27 443 2,093 3,375
As of 31 December 2021, net 598 560 53 2,361 3,485 7,057

a) The impairment provision set oancelledn the current period according to the asset groupmdividually significant

but materially affecting the overall financial statements, and the reason and conditions for this: None

b) Pledges, mortgages and other restrictions on tangible fixed,absedsnount of expenses incurred during construction
for tangible fixed assets, commitments made for the purchase of tangible fixed assets: None

n) Explanations on intangible assets

Current Period

Software Programs and
Intangible Rights

As of 1January 202, net

Cost
As of 1 January 202 24,634
Additions 24,187
Disposals ) -
As of 31 December 202 net 48,821
Accumulated depreciation
As of 1 January 202 12,428
Additions 9,625
Disposalg-) -
As of 31 December 2@ 22,053
As of 31 December 202 net 26,768

Prior Period

Software Programs and
Intangible Rights

As of 1 January 2021, net

Cost
As of 1 January 2021 22,291
Additions 2,343
Disposals ) -
As of 31 December 2021, net 24,634
Accumulated Depreciation
As of 1 January 2021 4,891
Charge for the Period 7,537
Disposaly-) -
As of 31 December 2021 12,428
As of 31 December 2021, net 12,206

a) If there is an intangible asset that is significant for the financial statements as a whaleyitgy value, description
and remaining depreciation period: Nd3& Decembef021: Nong.
b) Information on intangible assets, if any, acquired within the scope of government incentives and recognized at thei
fair value at the initial recognition: Nor{d1 Decembe2021: Noné.
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Explanations and Notes Related to Financial Statemen{S€ontinued)

I Explanations and notes related to asse{€ontinued)

0) Explanations on deferred tax assetéliability :

As of 31December2022, the Bank has calculated deferred tax liability amounting tG2R(31 December2021: TL

3,053deferred tax asset

Current Period Accumu_lated temporary Deferr(_ed t_gx asset/
differences (Liability )

Differences related to provisions for employmefits 875 175

;);fsfggr;:nedstt;it\gaese: the carrying value of tangible and intangible (5.029) (1,008)

Differences resulting from the application of TFRS 16 432 86

Other 115 23

Deferred tax assetNet (3,607) (722)

Prior Period Accumlgli?fteerc!3 r':'ceen;porary Defer(rfig t;l;l?txy ,;Asset/

Valuation differences 337 77

Differences related to provisions for employee benefits 274 58
Differences between the carrying value of tangible and intangible

assets and tebase (597) (137)

Differences resulting from the application of TFRS 16 199 46

Other(*) 13,080 3,009

Deferred Tax Asset Net 13,293 3,053

(*) As of 31 December 202 TL 12,976 of the other item consists of litigation provision

The deferredax asset/liability movement is as follows

31 December2022 31December2021

Opening balance 3,053 (566)

Deferred tax (expense)/income recognized in profit or loss, (net) (3,775) 3,619

Deferred tax (expense)/income recognized in equity, (net) - -

Closing balance (722) 3,053

p) Explanation on non-current assets held for sale and related tdiscontinuedoperations

None(31 DecembeR021: None.
r) Explanations on current tax asset

None (31 December 2021: None).
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Explanations and NotesRelated to Financial StatementgContinued)
I Explanations and notes related to asse{€ontinued)
s) Information on other assets

Other assets item of the balance sheet amounts #®1;A72 and does not exceed 10% of the balance sheet(8ital
DecembeR021: TL 80,390).

31 December2022 31December2021
TL FC TL FC
Cash Guarantees Given ) 2,356 ) 1,298
Other Prepaid Expenses 2,439 - 537 -
Deposits GiverTL 315 - 602 -
Withholding Income Taxes 2 - - -
Other 16,052 308 948 77,005
Total 18,88 2,664 2,087 78,303

(*) As of 31 December 2@ TL 15,676 of the otherassetitem consists ofmember mercharffOSchargebackransactionsand as
stated in Article 5 of Note 4§, provision has been made for the entire balance
As of 31December 202, TL 63,8460f the otherasseitem consists of POS transactions clearing receivables. In addition, as of 31
DecembeR021, TL 12,976 of the other item consists of member merchant pos chargeback transactions, and as stated in Article 5
of Notell-g, provision has been made for the entire balance

Il. Explanations and notes related to thédiabilities

a) Information on deposit;

Since the bank is an investment bank, it does not accept dgdditecembe021 :Noné.

b) Information on derivative financial liabilities held for trading :

None (31 Decembe021 : Nong

¢) Information on borrowings:

1. Information on banks and other financial institutions

Current Period Prior Period
TL FC TL FC
To the Banks - 23,428 - 38,989
The Central Bank ofurkey - - - -
To Domestic Banks - 23,428 - 38,989
To Foreign Banks - - - -
To the Foreign Headquarters and Branche - - - -
To Other Institutions (*) 102,608 25,519 - -
Total 102,608 48,947 - 38,989

(*) ltis aloan from Golden GlobMar Kiekal ama ki r ket

2. Maturities of borrowings

31December2022 31 December2021
Less than 1 Year 151,555 38,989
1-4 Years - -
More than 4 Years - -
Total 151,555 38,989
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Explanations and notes related to Financial Statemen{ontinued)
Il. Explanations and notes related to the liabilitiegContinued)
d) Information on other liabilities :

The distribution of transactions constituting Other Liabilities item of the balance sheet

31 December2022 31 December2021
TL FC TL FC

Free TransfePayables - -

Foreign Trade Transfer Payables - -

Blocked Currency 153 5,456 - 3,873
Import Transfer Orders - 89,161 - 25,983
Miscellaneous Payables 40,647 1,633,000 13,137 489,504
Total 40,800 1,727,617 13,137 519,360

(*) TL 1,667343 accounted under miscellaneous payables includes the money held for intermediation purposes for the daily
transactions of the Bank's customers such as payments, fund transfers and collections, and is followed under miscgdlblesous pa
pursuant o t he communi qu® n o-1dakdFéBudrd 20180 DeBembeb 2071 2TL 492,

e) Information on borrowings from lease transactions

31December2022 31December2021
Gross Net Gross Net
Less than 1 Year 35 34 130 117
1-4 Years 4,675 3,329 2,800 2,365
More than 4 Years 7,316 4,442 2,071 1,314
Total 12,026 7,805 5,001 3,796

f) Information on hedge derivative financial liabilities:
None (31 Decembe021 : Nong

g) Explanations on provisions

1) General loanprovisions are explained

TL 6,426 of them consists of provisions for cash loans and TL 605 fecaginloans. (31 December 2021: TL 2,198 of
themis for cash loans, TL 165 of theimfor noncash loans

2) Foreign exchange provisions for foreign curency indexed loans are explained

As of 31December2022, there are no foreign currency indexed loans and foreign currency ré3&mesember2021 :
Nong.

3) Specific provisions for noncash loans that are not indemnified and converted into cash cexpected loss
provisions for non-cash loans

There are no specific provisions for neash loans that have not been issued and converted int(8td3cembe021
:None.

4) Liabilities regarding provision for employee benefits

According to the Turkish Labor Law, the Bank has to @ayploymentermination benefit for its personnel who completed
one year and has been dismissed or retired due to compulsory reasons, completed 25 years of service (20 for women)
earned the righiotretirement (age 58 for women, 60 for men), recruited or deceased. After the legislative change on 23

May 2002, some transition period articles regarding the employteeninationbenefit period before retirement were
removed.
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Explanations and notes réated to Financial StatementgContinued)
Il Explanations and notes related to the liabilitiegContinued)
0) Explanations on provisions (Continued)

4) Liabilities regarding provision for employee benefits(Continued):

Employment termination benefits to be paid is up to one month's salary for each year of service and this amount is limite
to TL 15,37140 (full TL amount) for 31 December 2022. The employment termination benefit is not legally subject to
any funding andhere is no funding requirement.

TAS 19 requires actuarial valuation methods to be used to calculate liabilities of entities. Therefore, in the calculation o
the Bank's probable liability, the interest rate is calculated usind &% inflation rate,21% interest rate and 3%
discount rate assumptions.

The basic assumption is that the employment termination benefit ceiling amount for eachysenvigidl increase each
year at the rate of inflation. Thus, the discount rate applied will representalheates free of the expected effects of
inflation. The severance pay ceiling has been announced by the Ministry of Treasury and Fiiiant®,882.830 be
effective as of 1January2023, and the related amount has been taken into account in calculsirgrovision for
severance pay of the Bank

The provision for employment termination benefit and unused vacation rights for the employees of the Bank is presente
below.

31 December2022 31 December2021
Provision forUnusedVacation 488 111
Provision for Notice Pay
Provision forSeverance Pay 662 164
Total 1,150 275

5) Information on other provisions:

(i) Information on provisions for possible risks

None (31DecembeR021 : Nong

(i) If other provisions exceed 10% of ttwal provisions, the items causing the excess and their amounts are explained
As of 31 December 2022, the Bank made a provision amounting to TL 15,676 for lawsuits. The remaining transaction:
with a value of TL 158 have been set aside as provisiomfoairment(As of 31 December 2021, the Basét aside
provision amounting to TL 12,976 for lawsuits)

h) Explanations on tax payable

1) Explanations on current tax payable

(i) Information on taxes payable

31 December2022 31 December2021
CorporateTax 31,289 9,425
Taxation on Securities - -
Capital Gains Tax on Property 21 11
Banking Insurance Transaction Tax (BITT) 1,622 4,218
Foreign Exchange Tax 60 58
Value Added Tax Payable 765 2,902
Other 980 408
Total 34,737 17,022
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Explanations and notes related to Financial Statemen{&ontinued)
Il. Explanations and notes related to the liabilitiegContinued)

h) Explanations on tax payable:

(i) Information on premium

31 December2022 31 December2021
Social SecuritfPremiumsEmployee 296 108
Social Security PremiurAdSmployer 336 124
Bank Social Aid Pension Fund Premiufasployee - -
Bank Social Aid Pension Fund PremiuEsployer -
Pension Fund Membership Fees and ProvisiEmgloyee -
Pension Funtlembership Fees and ProvisieBmployer - -
Unemployment Insuraneémployee 21 8
Unemployment Insuraneéémployer 41 15
Other - -
Total 694 255

2) Information on deferred tax payable
Presented in Section V ndt®).
i)  Information on equity:

1) Presentation of paith capital:

31 December2022 31 December2021
Common Stock 150,000 150,000
Preferred Stock - -

2) Paidin capital amount, explanation as to whether the registered share capital system is applicable at Bank and if s
amount of registered share capital ceiling:

Share capital system is not applied in the Bank.

3) Information on share capital increases and their sources and other information on increase capital shares:
None. (31 December 2021: None).

4) Information on share capital increadesm capital reserves:

As of 31 December 2022, the Bank has TL 1,405 legal reserves. (As of 31 December 2021, the Bank has legal resen
of TL 480).

5) Capital commitments in the last fiscal year and at the end of the following period, the gempraleof these
commitments and projected resources required to meet these commitments:

None. (31 December 202None).

of tfitabilityBuadriduidity forithe previous periquls and possible effects of these future
s on the Bankés equity due to the wuncert ai

Since the Bank assumes that there is no uncertainty in the previous period indicatastadla income, profitability

and liquidity, it does not anticipate an estimated effect on its equity. No negative developments are expected in th
profitability and liquidity of the Bank.

7) Information on preferred shares:

None. (31 December 202None).
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Explanations and notes related to Financial Statemen{&ontinued)
Il Explanations and notes related to the liabilitiegContinued)
8) Information on the securities value increase fund:

None. (As a result of the sukuk valuation, a valuationdzssirred in the TL 5 securities increase fund on 31 December
2021).

9) Information on revaluatiomalue increase fund:

None. (31 December 2021: Ngne

10) Information on minority shares

None. (31 December 2021: Ngne

M. Explanations and notes related to the ofbalance sheet items

a) Explanations on offbalance sheet liabilities:

1) Nature and amount of irrevocable loan commitments:

As of 31 December 2022, the Bank has no payment commitments for irrevocable checkse(@hdd@©21: None).
2) Type and amount of probable losses and obligations arising frebalzffice sheet items:

(i) Non-cash loans including guarantees, acceptances, financial guarantee and other letter of credits:

There are no possible losses arising fiaffrbalance sheet items. Commitments consisting ebalfince sheet liabilities
are presentBad ainrc et IBhefe®f fLi abi |l ities Tabl eo.

(i)  Total amount of noitash loans:

31 December2022 31 December2021
TL FC TL FC
Letter of guarantees 27,012 31,881 6,628 16,235
Letter of credits - 479,867 - -
Total 27,012 511,748 6,628 16,235
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Explanations and notes related to Financial Statements (Continued)

Il Explanations and notes related to the ofbalance sheet item¢Continued)

a) Explanations on offbalance sheet liabilitiegContinued):

(i) Information on risk concentration by sector within the 4tash loans account

Prior Period TL % FC %

Agriculture
Farming and Livestock - - - -
Forestry - - - -
Fishery - - - -
Industry - - - -
Mining and Quarrying -
Manufacturing Industry - - - -
Electricity, Gas, Water - - - -
Construction - - - -
Services 27,012 100% 511,748 100%
Wholesale and Retail Trade 27,012 100% 31,881 6%
Hotel andRestaurant Services - - - -
Transport and Communications -
Financial Institutions - - - -
Real Estate and Rental Services - - - -
SelFEmployment Services - - - -
Education Services - - - -
Health and Social Services - - - -

Other

479,867

94%

Total

27,012

511,748

100%

Prior Period

TL

%

FC

%

Agriculture

Farming and Livestock

Forestry

Fishery

Industry

Mining and Quarrying

Manufacturingindustry

Electricity, Gas, Water
Construction - - - -
Services 6,628 100% 16,235 100%

Wholesale and Retail Trade 6,628 41% 16,235 100%

Hotel and Restaurant Services

Transport and Communications

Financial Institutions

Real Estate and Rental Services

Self-Employment Services

Education Services
Health and Social Services - - - -
Other _ N
Total 6,628 100% 16,235 100%
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Explanations andnotes related to Financial Statements (Continued)
Il. Explanations and notes related to the ofbalance sheet item$Continued)

b) Explanations on derivative transactions

Types of Trading Transactions Current Period Prior Period

Foreign Currencyrelated Derivative Transactions (l) 101,19 -

Interest Related Derivative Transactions (I1) i '
Other Trading Derivative Transactions (lll) - -

A. Total Trading Derivative Transactions (I+11+I11) 101,19 -

Types of Hedging Transactions - -

B. Total Hedging Related Derivatives - -
Total Derivative Transactions (A+B) 101,19 -

c) Explanations on contingentliabilities and assets

As of 31 December 2022, there is one labor receivable lawsuit filed against the Bank in Istanb@diab@As of 31
December 2021, there is one workmanship receivable lawsuit filed against the Bank in Istanbul Labor Court).

As of 31 December 2022, there is one ongoing enforcement lawsuit filed by the bank. (As of 31 December 2021, there
one enforcernt action lawsuit filed by the bahk

d) Explanations on services rendered on behalf and account of others
None (31 December 2021: Ngne

IV.  Explanations and notes related to the income statement

a) Information on profit share income:

1) Information on profit share income on loans

31 December 2022 31 December 2021
TL FC TL FC
Shortterm Loans 28,098 8,200 3,059 1,074
Medium and Longrerm Loans 282 - 3,006 -

Non-Performing Loans - - - -
Premiums Received from Resource Utilization -
Total (*) 28,380 8,200 6,065 1,074
(*) Includes fees and commissions obtained from cash.loans

2) Information on profit share received from banks

31 December 2022 31 December 2021
TL FC TL FC
The Central Bank of Turkey - - - -
Domestic Banks 17,522 976 11,604 14
Foreign Banks - - - -
Total 17,522 976 11,604 14

3) Information on profit share income from marketable securities

There is no dividend of TL 313 received fronarketable securitiegAs of 31 December 2021, there is a profit share of
TL 354.)
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Explanations and notes related to Financial Statements (Continued)

V.

Explanations and notes related to the income stateme(i€ontinued)

4) Information on profit share income received from associated and subsidiaries

31 December2022

31 December2021

Gol den Global Emtia K- ve

D

8,353

Gol den GlI
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| a

279

b) Information on profit share expense

1) Information on profit share expenseon funds borrowed

31 December 2022 31 December 2021
TL FC TL FC
To the Banks 3,143 1,776 2 429
The Central Banlof Turkey - - - -
To Domestic Banks 3,143 1,776 2 429
To Foreign Banks - - - -
To the Foreign Headqguarters and Branches - - - -
To the Other Institutions 1,793 - 529 -
Total 4,936 1,776 531 429

2) Information on profit share expense toassociates and subsidiaries

There is a profit share expense of TL 2,608 given to subsidiaries. (31 December 2021: None)

3) Information on profit share expense to marketable securities issued:

None.(31 DecembeR021 :None

¢) Explanations on trading profit/loss (Net):

31 December2022 31 December2021
Profit 834,906 314,671
Profit on Capital Market Operations 8 -
Profit on Derivative Financial Instruments 31,648 194
Foreign Exchange Gains 803,258 314,477
Loss ¢) 570,060 305,982
Loss on Capital Market Operations - -
Loss on Derivative Financial Instruments 34,343 1,344
Foreign Exchange Losses 535,717 304,638

d) Explanation on other operating income

The amount of the Bank's other operating income in the current period is TL 111, 1834 20f which consists of income
from reversed general loan reserves, TL 12,976 for lawsuit provision reversals, and TL 2,871 previous period bill paymer
and other praision reversals(31 Decembe021 : TL 508

Other Operating Income

31 December 2022

31 December 2021

Reversedncome Tax Withholding Income

1,342

General ProvisiofReversal 327
ProvisionReversals 12,976 -
Other 2,871 181
Total 17,189 508
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Explanations and notes related to Financial Statements (Continued)

V. Explanations and notes related to the income statemefi€ontinued)

e) Provisions for impairment on loans and other receivables of banks

None (31 DecembeR021 : Nong

f) Information on other operating expense

Current Period Prior Period

Personnel Expenses 34,752 14,925
Provision for Employment 498 164
Fixed Assetdmpairment Expenses - -

Fixed AssetDepreciation Expenses 1,267 661
Intangible Assets Impairment Expenses - -

Impairment Losses on Intangible Assets 9,625 7,537
Depreciation Expenses of Intangible Assets

Impairment fodnvestmentsAccounted for under Equity Method - -

Impairment Losses on Assets Held for Resale - -

Depreciation Expenses of Assets Held for Resale 818 1,691
Operational Lease Expenses 426 221
Maintenance and Repair Expenses 392 124
Advertisement Expenses - 1,346
Other expenses 120,064 42,582
Other OperatindExpenses 1,614 1,858
CommunicatiorExpenses 16,799 11,238
Computer Usage Expenses 54,732 -

Dues 1,533 1,790
Financial Activity Fees 955 762
Audit and Consultancy Fees 4,484 1,755
Expenses - 17

Banking and Insurance Transactions Tax 2,274 920
Provision for Litigation 15,676 12,976
Commodity Sales Loss - 6,631
Other 21,997 4,6

Total 167,024 67,560

In accordance with the decisionPOA dated 26 March 2021, the fee information for the reporting period regarding the

services received from the independent auditor or independent audit firm is given in the table below

(Excluding VAT, amounts ithousandg'L) Current Period Prior Period
Independent audit fee for the reporting period 1,968 606
Total 1,968 606
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Explanations and notes related to Financial Statements (Continued)

V. Explanations and notes related to the income stateme(i€ontinued)

g) Explanations on tax provision

1) Explanations on calculated current tax income or expense and deferred tax income or expense

As of 31 December 2022, the Bank has a current tax expense of TL 62,098. (31 Decembé€L 20225). There is a
net deferred tax expense of TL 3,775l Decemler 2021:TL 3,619incoms.

2) Explanations on deferred tax income or expense arising from the origination or reversal of temporary differences

The Bank has a deferred tax expense of TL 3,775 arising from the temporary differences. (31 December629:
deferred tax income).

3) Explanations on deferred tax income or expaeflected in the income statement on temporary differences, financial
losses and tax deductions and exceptions

As of 31 December 2022, the Bank has a net deferred tax expense3af75 arising from temporary difference81(
December 2021: TL 3,619 deferred tax income).

h) Explanations on profit/loss from continued and discontinued operations before tax

As of 31 Decembe022 the loss before tax from the continued operations i298,277(31 DecembeR021 : TL
24,317.

i) Explanations on net profit/loss for the periods
There is nahange in the quality of income and expense items arising from ordinary banking transactions

j) If the other items in the income statement exceed 10% of the income statement towdcountsamounting to at
least 20% of these items are presented

The amount of fees and commissions received in the income statement of the Bank in the currentTied6éd,55
and TL 152,170 of this amount is classified as "Other"

Current Period Prior Period
Overseas Remittance Commission 9,107 4,554
Pos Transaction Commission 52,073 55,616
Effective Currency Exchange Commission 32,425 51,621
RemittanceEFT and Withdrawal Commission 52,273 9,157
Commodity Transaction Revenue 4,034 42,126
Other Transaction Commission 2,258 4,358
Total 152,170 167,432
k) Explanations on fees andcommissionsgiven:
Current Period Prior Period
Fee Given Commissions TL FC TL FC
Given to Correspondents 6,671 7,827 60 1,609
Paid for EFT & Swift 576 243 154 82
Letter of Guarantee Commissions - 27 9 6
Physical Transaction Fees and Commissions 1,405 50,045 327 100,873
Total 8,652 58,142 550 102,570
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Explanations and notes related to Financial Statements (Continued)

V. Explanations andNotesRelated toStatement ofSh a r e h oHqditg r 6 s

There is no amountf dividends declared after the balance sheet date but before the announcement of the financia
statements. The dividend distribution will be decided at the General Assembly meeting, and the General Assembly he
not been held as of the date when the a@anying financial statements are finalized

VI.  Explanations and notes related to statement of cash flows
a. Information on cash and cash equivalents

1) The elements that make up cash and cash equivalents, the accounting policy used in determining these
elements

Safe, effective storage, cash in transit, bank check purchased and demand deposits at banks including the Republic
Turkey Central Bank are defined as fiCasho and interb
than three monthsandi me deposits in banks and investments in s

2) Cash and cash equivalents at thieginning of the period:

Current Period Prior Period
Cash 543,123 150,916
Safe, Effective Storage and other 112,216 27,193
Demand deposits in banks 430,907 123,723
Cash Equivalents - 510
Interbank money market - -
Time deposit in bank - 510
Securities - -
Total cash and cash equivalents 543,123 151,426
3) Cash and cash equivalents at the end of the period
Current Period Prior Period
Cash 2,055 271 543,123
Safe, Effective Storage and other 340,502 112,216
Demand deposits in banks 1,714,769 430,907
Cash Equivalents - -
Interbank money market - -
Time deposit in bank - -
Securities - -
Total cash andcash equivalents 2,055,271 543,123

b. Information on the cash and cash equivalent assets of the Bank that are not available for free use of the Bank
due to legal restrictions or other reasons
(31 DecembeR021: None)
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Explanations and Notes Related té-inancial Statements (Continuegl

VI. Explanations and notes related to the statement of cash flows (Continyed

c. The effects of change in exchange rate on cash and cash equivalents

The effect of the change in exchange rates on cash and cash equival®etsrhealculated as approximately TL 4,112

as of 31 December 2021 (31 December 2021: 7,983)). The effect of the exchange rate on cash and cash equivalent
calculated by multiplying the exchange rate difference between the cash receipt date and thesbedritate by the
relevant cash amount

AOthero item BWERANY{BdgDecembef 2021: (146, 187)) in 0fcC
assets and liabilitieso, mai nly consi st sxcloding dfersomrgel an
expenses
iNet increase/decrease in other assetso item amountin
assets and Iliabilities subject to banking etsctivitieso
i Net i ncrease/ decrease i n ot he34078({E3khhetembet 2021s530,665) ia the t e
AfiChanges in assets and I|liabilities subject to banking
VII. Explanations and notegelated to risk group that the Bank belongs to
a) Information on loans and other receivables of the risk group of the Bank
Current Peirod
Erﬁi?ii%cﬁrfjirséﬁilggr?eéér?t?gl The_ Bank's Direct _and Other Real and Legal_ Persons
(Joint Ventures) Indirect Partnerships Kncluded in Th
Risk Group Included by the Bank (*) Cash Non-cash Cash Non-cash Cash Non-cash
Loans
Balance at the Beginning of the Period - - - - - -
Balance at the End of the Period 10,554 18,500 - - - -
Interest and Commission Income Receive 10,083 - - - - -

(*) It is defined in Article 49 of the Banking Law No. 5411

b) Information on funds and loans of the risk group of the Bank
Aséggégsir%i?sgéxﬁz’nand The Bank's Direct and Other Real and Legal Persons
: Indirect Partnerships Kncluded in Th
Control (Joint Ventures)
. Current . . Current Prior Current . .
*

Risk Group Included by the Bank (*) Poriod Prior Period Poriod Period Period Prior Period

Balance at the Beginning of the Period - - - - -

Balance at the End of the Period 100,996 -
Interest and Commission Income Given 2,648 -

(*) Itis defined in Article 49 of the Banking Law No. 5411

75



GOLDEN GLOBAL YATIRI' M BANKASI A. k.
NOTES TO FINANCIAL STATEMENTES
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousand:

Explanations andNotes Related to Financial Statements (Continugd
VII. Explanations and notes related to risk group that the Bank belongs t(Continued)

¢) Information on benefits provided to key management

In the period of 31 December 2022, a payment of31248 (31 Decembei2021: TL 1,263) was made to the key
management of the Bank

d) Information on the Bank's domestic and international branches and representative offices

Current Period Number Number of
Employees
Domestic Branch 1 64
. . Number of
Prior Period Number Employees
Domestic Branch 1 41

e) Matters to be disclosed regarding posbalance sheet matters
¥zay BALTA resigned from the Board of Directors with
On behalf of the Bank, the rating statement dated 31.

Long-Term National Institution Credit Rating : BBB- (tr) / (Stablg
Short Term National Institution Credit Rating : J2 (tr) / Gtable)
Long-TermInternational Foreign Currency Institution Credit Rating BB- / (Negatve)
Long Term International Local Currency Institution Credit Rating : BB- / (Negatve)

Due to the negativities caused by t he eaaffecingmankadeur cen
provinces and devastating our whole country, a state of emergency was declared including 10 provinces in the region. T
developments regarding the natural disaster are being closely monitored and studies are continuing to thetermine
situation.
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SECTION SIX
Explanations on independent auditoros
I Matters relatedtoi ndependent auditords report
The financial statements as3ff DecembeR022 and for the period then ended wawnditedbo y DRT Baj éms éz
ve SerbesMu hasebeci Mal i MaudireportrdatedMaréh2023 wagresgéntetl beéore the financial
statements

Il Explanations and notes prepared by independent auditor

None



GOLDEN GLOBAL YATIRI' M BANKASI A. k.
NOTES TO FINANCIAL STATEMENTES
FOR THE PERIOD ENDED 31 DECEMBER 2022

(Unl ess otherwise stated amounts are expressed in thousand:

SECTION SEVEN
Other explanations and disclosures
I Other explanationsrelatedtot he Bankdés activities

None



